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SENATOR WALTER H. JONES (CHAZRMAN): For the record, we will
call this meeting of the Senate Committee reconstituted under
Senate Resoiution No. I to order, and we will swear the first
witness. | ’

SINIBALDO L EONE, called as a witness, being duly
sworn accoéding to law, testiflied as follows:

BY SENATOR JONES:
Q What’is your name? A Sinibaldo Leone.

Q Where do you live? A 1116 Park Avenue, Paterson.

BY MR. GROSS:

Q Mr. Leone, what is your position in the City of Paterson?
A I'm a member of the Board of Public Works.,

Q a Are you also a Commissioner in Paterson? A Yes, a
Commissioner,

Q And you are a member also of the Board of Public Works in the
city? A Yes, sir.

Q For how long have you held that position? A This is

aa

the fourth year,

Q And the fourth year have you been a Commissioner also?
A Yes, sir,

Q in your position as a member of either the governing body
or the Board of Pﬁbiéc Works, have you had occasion to discuss
the garbage contiracts in the City of Paterson? A I have,

Q  When did you gain your first familiarity - have your

first discussion with respect to garbage? A I think,

about two years ago, when a contract had been conciuded and
they were ready to start a new one.
Q  Will you tell us what those discussions were and how

It came about? A At the time the contract was expiring
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and I think we decided that we didn't have too much time to get
into another long~term contract and that it would be best at
the time to continue it for another year, due to the fact that
the members of the board had decided that they were going to look
into the garbage situation and spend money for surveys at the
time; so everyone felt that they would like to save some money
and the best way to do it would be to survey the garbage situation,
S0, therefore, they extended the contract, they proceeded to
advertise to extend the contract for one year at the time, and
when this contract ended, then we have a new coﬁtract which I
think goes into effect July 1st, which will take place for five
years.,
BY SENATOR JONES:

Q Now wait a minute. The contract that has just been
recently let doesn't go into effect until a day or so from now,
is that right? A I think that's true,

Q Has that contract been subject to any taxpayers? suit

Or any legal attack as of this time? A Not as of the
moment,
Q So far as you know? A As far as I know,.

BY MR, GROSS:

Q Now, who is the present contract with in the City?
A The contract has been awarded to-- the present contract is
Stamato. 1 don't know the correct name of the firm.

Q Frank Stamato Service Company. And that is on the
basis of a two-year contract which began July 1, 19587
A 1 assume that would be correct.

Q Now, the discussions which you had were about how

many years ago, did you say? A Well, it would be prior



to this two=year coniract and the cone-year contract, which I know
we gave him, sc I was in on all three - or on both of them.

Q Now, what was the resuit of those discussicns in town?
A Well, we felt that we would I1ike to save money on garbage,
but the guestion was how to do it.

Q Was there anything undertaken by the city? A Yes,
wetve expended moneys and, in fact, there is supposed to be a
survey in progress at the moment, on which we expended moneys
together with, I think, the City of Clifton and the City of
Passaic.

BY SENATOR JONES:
Do you mind if I interrupt? I want to orient myself,
counsel. |

Q You told me before that this contract between Stamato
Service Company is to gc into effect on July 1 of this year,
which is, I suppose, what? Friday or Saturday of this week?
Friday of this week. Now, when was this contract let? Wheﬁ
was it let for bids? A I think we started around February.

Q Well, now,‘yem are talking about preliminsries. I am
not interested in your preliminaries. When, actually, were the

bids received, opened, and filed, and when was the contract struck

bty

down or knocked down to the successful bidder?
MR, GRCSS: {Addressing the witness) Do you

have the minutesz there?

THE WITNESS: Yes, I have the minutes of our
meetings here. n March 15, 1960, we opened the
bids.

Q That's what I wanted to get, March 15th you opened
the bids, A Yes, sir.
Q  1960. A That's correct, sir.
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Q When was the contract awafded? A I believe it was

April 5, 1960.

Q  April 5th? A That is correct.

Q Do you kndw of any reason why there was such a press
to award a contract roughly three months before the expiration of
the old contract? A No reason that I knew of. In fact, I
insisted at the time that we re=-advertise for bids inasmuch as we
had sufficient time before the contract would be awarded, but I
was voted down,

Q O.K. You were overruied by your own Commission?

A By three members, three Commissioners.

Q Was that because you felt at the time that these bids were
too high and you wanted to see if you could better the bid?

A I did that for the reason that I had knowledge that in‘East
Paterson they had just given out a bid for one year and their
per capita had been so much lower than ours, -according to our
bid, that I couldntt see any Jjustification, being right across
the river, why our bid should be almost twice as much as East
Paterson. And that's why I brought it up before the members Qf
the Board that, where the density is greater, as in our own |
particular city, the garbage should be a little cheaper in our -
city than theirs. Then they brought up the argument that maybe
they had to truck it further, and I said, "Well, even if you did, to
what degree should it be more than East Paterson?"

Q Just one thing more, and that ends it, What was the per
capita on the award of this contract in Paterson and the per
capita in East Paterson at a similar time? A "Well, in East
Paterson the contract was $46,200 and their population, as close
as I can get it, would be between eighteen and twenty thousand.

That is by word of mouth, And in Paterson, we have a population
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of approximately 143,000, and our bid, under this coentract, would
be $599,500. Now, let's see. That would be close = I don?i have
it exactly - just under $600,000.

Q All right. And what are the per capitas according to
your figures? =~ A I have it down here somewhere. I think
Paterson camé to ==

Q I don@t.want a "think," I want a "know." We will wait
until later on for you to get it if you don't know. A I would
rather divide it through and tell you later;

SENATOR JONES: Go ahead, counsel.

MR, GROSS: 'If you would like these per
capitas entered into the record, we can have Mr. Elam
do it. He has calculated it, and he has been sworn
already. v

SENATOR JONES:  Well, not now. I'11 let it
go until later, as long as he has it.

BY MR. GROSS:

Q Now, a survey was undertaken then by the City of

Paterson in conjgmction with Clifton aﬁd East Paterson. A I

think it was Passaic,

Q Passaic. Now, do you know how much was expended by
the City of Paterson for this survey? A . I don't know the
€Xact figures, because it was going to be divided proportionately

according to population, I can find out.
Q It would come to, roughly, what? A 1 would say
between ten and fifteen thousand dollars would be our share,

Q  Now, what was the result of that survey? A

No one
€Ver knew,

Until this day, I still don't know.
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BY SENATOR JONES:
Q

Whatt's that?

get a public report?

A public survey was made and you didn't

A

I dontt have the report as yet

and I asked for it at the same time that these bids were given

out, and -the Chairman of the Board said that he still didn't

have the answer to it but not to worry, because Passaic had given

out a five-year contract and,

Q

therefore, it wouldn't matter.

Well, now, let's get through that operation a little bit.

When did this public survey take place? A Sometime thi

s year

we apprcpriated the~- we worked on it last year and the exact date

I dontt know.

Q

What was the survey for? A We were supposed to find

out whether it would be probable for the cities of Paterson,

Clifton and Passaic to get together on a tri-city basis--

Q

You dont't mean probable; you mean whether it would be

economic or whether there would be efficiency involved in a joint

operation between these three towns, A First, we were trying

to convince the three towns to work together to formulate a program

that would be beneficial to the three towns.

Q Who made the survey? the town officials? A We were
to hire someone and thatts where the money was to go.

Q Was the money appropriated? A Money was appropriated.

Q Was it spent? A That, I don't know, sir.

Q When was thié? A Within thé last year.

Q Well, you donft know whether the money was spent, you don't
know whether the peoplé got a contract for services or not-- A Le

me put it this way:

Q

Who was that?

A

Harry Schoen.
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Q Harry Schoen is the Chairman of this Board = A Board
of Public Works.

Q -~ and he had members from Passaic and Clifton as well?
A I would imagine S0.

Q And you don't know whether or not they spent the money

that was appropriate&? A 1 don't know,

Q And you were never given a report? A Never given a
report. , |

Q And‘you asked for it? A Yes, I did ask for it.

1 asked for it when we were working on this garbage contract
because 1 thought that would be a good guide as to whether we
should go into a five-year contract or not. In fact, I stated
that if we spent all this money to get a report, why give a
five-year contract out now, because if the report were favorable
wetd be tied up for five years.

Q Do you have anything that Schoen told you? A Just
verbally that he said it wouldn't matter at this point and we
should give the contract out for five years.

Q To whom? A To the low bidder, which would be
Stamato and Zomméttie

Q All right.

SENATOR JONES: Have you any material
at all on this, counsel?

MR. GROSS:  Only something related.

SENATOR JONES: Well, you can get to
that on your own. I want somebody to check this
out. Somebody had better see Schoen and get him
to tell us what happened to this public report
and survey, and find out whether or not any funds
were expended and to whom., Go ahead.
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BY MR. GROSS:

Q 'Now, Mr. Leone, I show you what purports to be an
extract from minutes of the regular meeting of the Board of
Public Works on April 15, 1958, certified by Frank Ciro.,

Clerk of the Board of Public Works. 1 ask you to refer to that.
Were you a member of the Board of Public Works at that time?
A 1 was.

Q I note in there, and would you refer to it, a statement
by Mr. Schoen. Will you read that statement? A (Reading)
"Chairman Schoen stated, 'I have made a study of the garbage
collection and disposal issue and I find that the prices offered
by the lowest bidder are comparable to that in other communities
which fecently have enﬁered into contracts.! He further statéd
that he felt that the three-year bid should be overlooked because
it is too high. He also stated that the matter was thoroughly
discussed with all the other members of the Board and they were
all in accord with ﬁis thought. ™"

Q Now, at the time that Mr. Schoen made that statement
that he had conducted. a study of comparable towns, did he submit
any documentary material in support of that statement? A No.
In fact, he stated he had a 1etter4in his pocket that he didn't
want to make public., He had some information but he didntt
particulafly care to make it known.

Q Was this at a caucus or private meeting? A At a
caucus, a private meeting. |

Q And who was present? A It would be the other
two, the two Commissioners. Do you want them by name?

Q Only the members of the =- A Members of the. Board

of Works.



Q And no outsiders? A No. In these discussicns
we had, it was just the members of the Board of Works,

Q And Mr. Schoen said what, as to making information
available to members of the Board? A When I stated that
1 thought the East Paterson contract, which was recently given
out, showed that it was considerably lower than ours, he made a
statement that the prices in all other communities had all gone
up rather than going down, and that was contrary to what I thought
it had been. And he wouldn't givekme this letter, this memorandum,
where he made the statement which he was supposed to have made
after he read. It was prepared by somebody that he didn't want
to make public.

Q Did he at any time reveal that information, or reveal to
you or other members of the Board of Public Works any documentary
material, any studies, any reports, to indicate what the cost
would probably be in the City of Paterson? A He never did it
with me,

Q Were any requests made by you since the appropriation?

A At this meeting I wanted to know where the study was and what
the results were, and It was at that time that he said It wasn't
concluded and that it didngt‘mat%er anymore because everybody had
been giving five-year contracts out, so it didn't matter what

the study came out, and I sald, "Well, isn':t that a waste of money,
to spend money for a survey to try to save'mcney and now we give
out a five-year contract? So it would seem to me that we are
wasting money for the survey, "

Q Now, was there any discussion later on as to the bids
°F as to qualifications and specifications for the bidding in
the recent current contract which has recently been awarded in
APTil? A There was quite a bit of discussion as to why
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the term of the new contract was extended to five years, because
it had never been a practice for us to do so, and I stated that
in doing so we would be limiting bidders and, therefore, we
couldntt possibly get the lowest price for the collection of
garbage. He was - in fact, all three members were very adamant
in their position that they felt a five=-year contract should
prevail. Then I again brought these figures of East Paterson
and showed them that a one~year‘ccntract, which in my opinion
should be higher, but in fact, accordiﬁg to their bidding, their
one=-year contract is always higher than their five - basically,
we should have received a much lower bid on the longer term. So
they didn't go along with me in that they said that East Paterson
was a different city than ours, and then 1 brought the per capita
figures and 1 brought the density figures and showed ihem’and
tried to prove to them that there shouldn't be much difference,
if any at all. In fact, according to my calculations, I thought
it should be lower, because the density is greater in Paterson
ahd you can collect faster; the truck doesn't move as often as
it would in a city of the type of East Patefson.

Q Was it possible in accordance to'hotice toc contractors”
and the bids that were taken - was it possible for a bidder to
bid only on a one, two, or three-year basis without also sub-
mitting a bid for a five-year contract? A The Chairman
of the Board ruled that it wasn't possible, and that!s another
discussion we entered into. It Waé my opinion that a man should
be allowed to bid on two years, three years, or five years, and
then the Board decide--

BY SENATOR JONES:

Q Why did you pick two, three and five? Whatts the

matter with one and four? Is there a reason for that?

10




A They Jjust picked two, three and five?

Q Who did? A The Chairman of the Board.

Q And he excluded one and four? A He excluded one
and four,

Q Well, now, thatis Schoen again? A Thatts Schoen
againok N

Q Did he do this, or the Committee do it, on the advice of
counsel? A We have a very peculiar situation in Paterson.
He's ouf City Counsel and he's the Chairman of the Board also.

Q Chairman of what board? A Of the Board of Public
Works,

Q Yéu mean, he's Chairman of the Board and also City
Counsel? A Yes,vsir. S0 we are put in an embarrassing
position at times because he makes the rulings and hets the
head of the Legal Department, so=-

Q Has that ever been challenged? A Never, With the
exception that sometime at a meeting, when a question comes
up that he thinks there may be a legal question, he will withdraw
and not vote because he feels there may be a legal hassle later
on, but he didn't do that in this particular case,

Q So he intefpreted the contract bid specifications to
make it two, three and five and excluded one and four? A Yes.

Q He did that in his capacity as counsel? A 1 don't
Know what capacity he did it in but he made the decision. Every~-
one that works for him in his City Counsel Office, I guess has to
Cclear through him, so he has control over the situation - letis
put it that way.

Q How many people are on your Board? A Four members
°f the Board of Works.
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Q And you are one? A I1'm cne.

Q And he's cne? ’ A And he's one,
BY MR, GROSS:

Q Now, do you know how many questionnaires were submitted,
how many actual bidders attemptéd to qualify’in the City of
Paterson on this current contract? A I don't know, but I
was told there were more than those that submitted the question=-
naires.

Q  How many submitted questionnaires? A I think we
received five, and that was on February 23rd.

Q And you were told in your official capacity that more
than five actually picked up questionnaires? A Yes,

Q And was it the Questionnaires which had a requirement
therein that a bid would have to be submitted for five years,
or one, two— or two, three and five would not be accepted?

A It was my understaﬂding that they’made it very clear that
whoever accepted questionnaires they must be able to bid on all
three, and that is the way I understand--

BY SENATOR JONES:

Q All three meaning two, three and five? A Yes, sir,

Q 56 ne one picked up the questionnaire and had the
impression that he could bid also for one and four? A That
is correct.

BY MR. GROSS:

Q Now, would it be true that a bond would be required
to be posted for the five-year period as well as for a two or
three-year period in the submission of the bid? A That is
what the Chairman of the Board directed, that if you couldn't
provide the bond under the five, you couldn't be qualified,
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Q Now, were any bidders, any of these five who attempted,
‘disqualified? A Three of them were disqualified.
Q And who were the conly bidders whe were qualified?
A Peter Roselle and Sons, East Orange, and Stamatc and lommetti,
joint venture, Lodi.
BY SENATOR JONES:
Q Well, you said five. These are all members of that New
Jersey Contractors Association, aren't they? A I wouldn't know,
Q You don't know., Well, I do know.
SENATOR JONES: (Addressing Counsel) These
were dues-paying members, weren't they?
MR, GROSS:  Yes. |
Q Roselle, Jommetti, and Stamato - right? A I dontt

know, sir.

Q Were they the ones who made the bid? A Yes, they were
the two.
Q Who were the two who didnt't bid?
MR. GROSS: There were threeu
A The three that they rejected.
Q  Oh, they rejected‘them? A They rejected them.
Q Who did they reject? A Cofrancesco Construction

Company, Paterson.

Q Are they garbage contractoers? A No, they are heavy
road contractors and they have a lot of dump truck equipment.

Q So this would have been their first venture in the area
of garbage? A Yes, sir,

Q Didn't your bids suggest that they have to have some
€Xperience background? A Yes, it did.
Q Well, then, as to that, if you say they have to have
€xperience and they don't have any experience, as to that, they

gre bProperly re jected in all due respect to this issue, weren't




they? A Well, that would be a matter of opinion.

'Q All right. They never garbaged in another town, did they?
A No, they never did.

Q Well, you stick to yours. 1711 stick to mine. Who else?
A C. D. and A, F. Marangi. That was a Jjoint venture, I think,
in Paterson. |

Q Well, he's an experienced garbage contractor. Why did they
re ject him? A | He couldn®t supply the five-year bond.

Q  You mean, he didn‘t'have'a surety bond? A For five’
yearsQ You see, these feliows all—?

Q I understand., He couldn't supply a five-year bond,
he couldn't supply a three. A wl think he could supply two
and three. The only question where they were disqualified is
they couldntt supply the five. The only two who could supply
the five-year bond was Peter Roselle and Sons and Stamato and
lommetti. The other three were just knocked out, mostly for
bond reasons.

Then you have Ralph Marangi from Upper Saddle River,
and one big discussion got in on him=--

Q Why did they disqualify him? A Well, they started
saying first that he had no trucks anymore, and he showed a
statement - he had a statement from, I think, International
where they would give him the trucks, and then, secondly, they
claimed that he never collected garbage, and they made an issue
of the fact that these fellows had never collected garbage
of the population of Paterson, which I didn't think was correct
either, because ] don't think it matters-- |

Q Well, whatever they said. What about your specs? What
did they say? That's the important thing. Itfs not so much

what you think, but what the specs said and whether or not,
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in accordance with those specs, it was a proper or improper
rejection, Thatts what I think is important, A I dontt
have a copy of the specs so I don't know.
SENATOR JONES: Let me see the specs, counsel,
Let me take a look at them,

Q Do your official minutes of the Board indicate the basis
for thé rejection of these three people, these threevcoﬁtractors?
A Not at length, but a little bit., I can show you that,

Q Well, let me see that and, at the same time, our
engineering staff’here will show me the specs.

MR. ELAM: This is the specs and‘this is the
agreement.

Q All right. Well, tell ds who was it they rejected and
why, according to the official minutes of the city. A Can I
read from these minutes?

Q Yes., A (Reading) "Commissioner Felice moved that
two bidders be declared qualified -~ Peter Rosellé, and Stamato
and Iommetti. Commissioner Furrey seconded the motion. Com-
missioner Felice agreed that all might be qualified but stated
that only two of the five had collected garbage in a city with
a population similar to Paterson. Commissioner Schoen stated
that all those that have returned the questionnaires were
responsible peopie in their own particular field. He aiso
declared that one firm had no garbage collection experience,
two had no equipment whatsoever, and one only had seven pieces
°f equipment. Commissioner Furrey stated that ihe Board had
Contacted the bbnding companies of each of the three firms which
were declared not qualified and were told that they would not
Write bonds as set forth in the questionnaire."”

oy
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Q I dontt know - didntt any of these contractors ever read

that case thatgjudge Waescﬁadecided in this Court House. They
would find some very interesting language in that case. It!'s on
appeal now, but it's a decision of this court and, if they read
this case, they would see that, if that case is right in its
holding, there is a large area here for discussion in a court
room as to their right under the law to do what you are suggesting
here has been done.

bQ et me see those minutes. A These are the ones
I just read, right here, |

SENATOR JONES: Go ahead, counsel., I
Just want toc look at this,

BY MR. GROSS:

Q Mr. Lecne, in your official capacity, did you go to the
Mayor of the City of Paterson to discuss this matter? A In all
this discussion, the Mayor never once called on me to go to his
of fice to discuss this garbage situation.

Q Who is the Mayor? VA Mayor Dillistin., So I took it
upon myself to call him by phone and make an appointment to go
see him and, instead of getting an appointment, we discussed it
at large on the telephone and 1 expressed my opinion that I
thought, if he rejected the bid, that we could save a lot of
money, and 1 gave him the population of East Paterson and I gave
him the population of Paterson, and I told him about the density
and I told him what price they had for a one-year contract., I
told him also that 1 thought, based on the East Paterson figures,
we should save a little more than a hundred thousand dollars a
year and that, as for bids for two and three years - and made
them qualify as to two and three - we could save this money. He
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sald he would check into it. I didntt hear from him, so about

a week or so later, I called him again before he had signed the
new contract. I called him again and we went over the same dis=
cugsion again, and he said to me that he didn't think I was
making a very good comparison of East Paterson and Paterson and
that he had checked into it with Commissioner Furrey and that
Furrey had intimated to him that it was a good contract and that
it was for the best interest of the citizenz to give out the five=-
year contract. Then I got a little strong with the Mayor, we
were still on the telephone, and 1 said, "I still think that we
could lose nothing but save money if we advertised for new bids
and If we allowed people to bid on two years and three years
respectively." He then said to me, let's assume that I were
right and we save a hundred thousand doilars Or more per year

for two or three years, what about years four and five? And I
answered him, and I said to the Mayor that I didn't think Itd
worry about four and five, because I thought by that time we
should be able to do something, either putting up ocur own
incinerator or something, to combat this high cost of garbage,
That ended there, and a few days later there were cross editorials
in different newspapers = he signed the contract for garbage, but
never once did he call me in his office to discuss the matter,

Or ask me what my views were.

Q  Did you tell him how you knew that the garbage contract
could be gotten for a hundred thousand a year less? A I told
him I hagq checked with various Sontractors who were qualified to
bid, who could get bonds under five years, and who would be very
anxious to bid. and gave me practically verbal commitments that

they could qo it for a hundred thousand dollars--
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Q Which contractor did you talk to? A I talked to
Marangi. |

Q Which Marangi? A Thekone which was disqualified.

Q I notice theré were two Marangi's.

SENATOR JONES:  They only made one bid. ['ve
got theirs right in front of me. It's Susino,
Marangi and Marangi,
A It was the Marangi with Susino Who was the gehtleman I was~-
1 think his name is Ralph; I'm not sure.
SENATOR JONES: Well, the names listed are
James Susino, Nick Marangi, and Ralph Marangi.
BY MR. GROSS:

Q And you spoke to Ralph Marangi? A 1 spoke to
Ralph and he was very anxious to bid at the time. In fact, at
the open meeting, when they disqualified him, he was very much
put out.

Q And he gave you a verbal commitment for what? A He
sald to me that we could save a hundred thousand dollars a year.

Q Each year? A Each year.

BY SENATCR JONES:

Q Is that the reason you wanted to have another bid?

A I wanted to have another bid so that we could see whetﬁer
or not we could save this hundred thousand doliars,

Q Why did they get rid of this fellow Marangi, Ralph
Marangi, Nick Marangi, and James Susino., What was the reason
ascribed to him? A Well, I think - I don't know if itrs
in the minutes - but he didn't have any equipment at the time.
He had lost that Clifton contract and, after he lost the Clifton
contract, 1 guess he disposed of his equipment waiting to bid
on a new contract, and this was probably one of the ones he was
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able to bid on. But he had experience, and then they got into

a hassle as to howkmany people were in Clifton, so I didn't
think that was pertinent. There were, I think, seventy or eighty
thousand people, and if you can collect garbage for seventy or
eighty thousand people population, I think you can collect for
Paterson, |

Q Well, what is the population of Paterson? A 1443,000.

Q So they said a garbageman operating efficiehtly in

Clifton could not, in effacf, operate efficiently in Paterson?
A That's what they told him.

Q That's what they told him? A That's exactly'what
they told them‘in open meeting. |

Q His qualifications to pick up garbage in Clifton were
satisfactory, but not in Paterson. A That's right. And
that he had no equipment at“the time, but he did have a letter
that they would give him new equipment and he was. . financially
responsible.
BY MR. GROSS:

Q In other words, he was bondable for two or three years?
A Yes, he was.
BY SENATOR JONES:

Q  But not for five. A It is my understanding that
tley may have been--

Q Answer the question. Never mind your understanding.
A Not for five at that particular time.

Q Well, did they permit him to bid for two and three?
A No,

Q They didn't permit him to bid because of the population
factor, is that it? A The five=-year bond and that they

didn't think he had the necessary experience to collect garbage
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in a similar town of Paterson.
SENATOR JONES: Go ahead, counsel.
BY MR. GROSS:

Q Mr. Leone, after your discussions with the Mayor, did
he comment further or get in touch with you further in any way?
A No, never.

Q Did you have any discussion with any other officials
in the City of Paterson? A Just our board members.

Q And the discussions were the same as you have just
described? A Exactly.

Q Is there anything else that you can add at this time
for the benefit of the Committee? A Not at this time,

I don't have anything else.
BY SENATOR JONES:

Q Did you discuss this with any members of the Committee

other than in a public way, this whole problem? A Well--

Q Well, 1'11 be more particular. Did yéu discuss with
any members of your Board in other than a public sense, did
you discuss with them the re jection, for instance, of Marangi;
did you discuss with them the award of the contract to Stamato?
What I'm trying to get at here is: We've been talking about
your official action; now what about yéur action, apart from
official action; did you have any discussions with any of these
people? A We still insist when we see one another, and
even at that time, that I think they‘were wrong and they should
have allowed other bidders, and the most peculiar part about it
is that everyone seemed to want to save the money but when it
came to the time where we could have saved money by probably getting

a two and a three-year bid, then they all of a sudden decided a

five-year was the best.

SRR
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Q Do you have any reason = is there any reason er that
that you know of? A None that I know of.

Q Well, now, in effect, then, the wéy»these specs were
drawn, if you weren't able to get a two and a half million
dollar bond, is that it, or a three miliion dollar bond, you
couldntt bid? A Exactly. That was my objection.

| Q So, on that level, these specifications were so drawn
that you couldnt*t possibly expect that more than, oh, a handful -
maybe three, four, or five garbage contractors in the entire
State would bid this contract; isnftt that right? A That would
be so. | |

Q So that the contracts were so drawn that only a very
few could qualify and those very few had to be the big con-
tractors who had the financial background within which to meet
this particular qualification? A Exactly. It limited the
number of bidders to just maybe half a dozen real big fellows
and the little fellows who could save you some money had no way
to bid. That was my argument throughout, but they argued that
if you couldn't supply the bond fer five you weren't allowed to
bid on the two or the three.,

Q And none of these contractors called that into question
as a matter of judicial proceeding? A I have tailked to
several of them; they feel they should have done it but no one
will do anything about it; let!s put it that way.

BY MRe GROSS:

Q One other thing, Mr. Leone, the bids have been rejected
in Paterson in recent years, haven't they? A Yes, they
have. '

Q Can you tell Qs when they were re jected last? 1 believe
the record shows on the award made commencing July lst, for the
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job commencing July lst, 1956, the two-year award made then,

that that bid originally was rejected. A 1 think that
under Mayor O'Byrne there was one'rejected, and that could be
the one. He rejected the bid, he wouldn't sign the contract, so
we re-advertised the bid and we saved money.

Q Now, would this be correct, that on a two-year basis
for the award commencing July 1, 1956, the first bid of Frank
Stamato Service Company was $1,010,000, and that, after being
re jected, the same company submitted a bid for $94l,000, or
$60,000 less? A I think that's for a two-year period, isn't
it?

Q Yes, for a two-year period,. A That seems to be
correct,‘because I had in mind about a $30,000 a year saving.

Q Was there any discussion during this recent current
Jjob of rejecting all the bids and trying for rebidding?

A | That was my discussion and I think the Chairman made one
statement here, if I can find it here. Just give me one minute
and I'11 find it. It's here, I just saw it. Furrey made a
statement. He said that he has been informed - this is the
statement that he made when Schoen talked to him about the rising
and lower price, because 1 had made a'statement in caucus that
most of the people in the community were saving money on garbage
in recent years and why shouldnit we save any, and this is when
this statement came out. He further stated that he had been
informed that 20 garbage contracts recently were awarded in

this area, that 16 ofbthemfhad price increases, and four slight
decreases, He said that these are the facts, 1 checked them

and found them to be true, but my mind is still opén, Those

are the facts that we got into that discussion about, when con-
traéts had gone down in price and up in price. That was the
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Q Do you have any reason = i{s there any reason for that
that you know of? A None that I know of.

Q Well, now, in effect, then, the way these specs were
drawn, if you weren!t able to get a two and a half million
doilar bond, is thaﬁ it, or a three million dollar bond, you
cauldntt bid? A Exactly. That was my objection.

Q So, on that level, these specifications were so drawn
that you couldn't possibly expect that more than, oh, a handful =
maybe three, four, or five garbage contractors in the entire
State would bid this contractg isn't that right? A That would
be so.

Q So that the contracts were 50 drawn that only a very
few could qualify and those wvery few had to be the big con-
tractors who had the financial background within which to meet
this particular qualification? A Exactly. It limited the
number of bidders to just maybe half a dozen real big fellows
and the little fellows who could save you some money had noc way
to bid. That was my argument throughout, but they argued that
if you couldn't supply the bond for five you weren't allowed to
bid on the two or the three.

Q And none of these contractors called that into question
as a matter of judicial proceeding? A I have talked to
Several of them; they feel they should have done it but no one
will do anything about it; let's put it that way.

BY MR, GROSS:

Q One other thing, Mr. Leone, the bids have been re jected
in Paterson in recent years, hévengt they? A Yes, they
have, | '

Q Can you tell us when they were re jected last? I believe
the recorq shows on the aWard made commencing July 1lst, for the
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Job commencing July Ist, 1956, the two-year award made then,
that that bid originally was rejected. A I think that
under Mayor O'Byrne there was one rejected, and that could be
the one. He rejected the bid, he wouldn't sign the contract, so
we re-advertised the bid and we saved money.

Q Now, would this be correct, that on a two-year basis
for the award commencing July 1, 1956, the first bid of Frank
Stamato Service Company was $1,010,000, and that, after being
re jected, the same company submitted a bid for $94l,000, or
$60,000 less? A I think that's for a two-year period, isn't
it?

Q Yes, for a two=-year period. A That seems to be
correct, because I had in mind about a $30,000 a year saving.

Q Was there any discussion during this recent current
Job of rejecting all the bids and trying for rebidding?

A That was my discussion and I think the Chairman made one

st atement here, if I can find it here. Just give me one minute
and 1'11 find it. It's here, I just saw it. Furrey made a
statement. He said that he has been informed - this is the
statement that he made when Schoen talked to him about the rising
and lower price, because I had made a statement in caucus that
most of the people in the community were saving money on garbage
in recent years and why shouldn!t we save any, and this is when
this statement came out. He further stated that he had been
informed that 20 garbage contracts recently were awarded in

this area, that 16 of them had price increases, and four slight
decreases. He said that these are the facts, I checked them

and found them to be true, but my mind is still open. Those

are the facts that we got into that discussion about, when con-
tracts had gone down in price and up in price. That was the
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statement he made.
Q That!'s all, A De you want any of these minutes?
SENATOR JONES:  Yes, leave them here. [ want to
review them,
BY SENATOR JONES:

Q I don't understand why this Marangi-Susino group
couldn't get a five-year bond. Susino submits a statement of
;éabilities which show assets of over a miliion dollars. Did you
know that? A We kno& it and, in faét, the Chairman made a
statement that they were all financiallyvable, The one thing that
1 wanted to mention before was this, that it my understanding
that, as far aé the five-year bond, the bonding companies wanted
time to chéck further; in other words, it wasn't that they
couldn?t get it if they were awarded the contract, I don't
believe; it was that they didn't have it at that particular
moment. But, as you can see, with those financial statements,
as I made a statement, they certainly should have been qualified
financially,

Q All right.

BY MR. GROSS:

Q One other thing, Mr. Lecne: Was the City of Paterson
at one time done, as to garbage collection and disposal, by the
municipality itself rather than privately? A Yes, sir,

Q  When Was%the last time? A I don't remember the
year, but it was when Stamato obtained the first contract,

Q  That would be July 1, 19507 A It was during

Mayor DeVitorg administration. It should be further back than

that, I think,
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BY SENATOR JONES:

Q Who did Stamato theoretically take this bid away from?
A Originally? |

Q No, this past one. Who were the people who were doing
the garbage in the town prior to this Stamato-- A Stamato
himself, individually.

Q And what was the term of his contract?y A What was

the term? Two years, wasntt it?

Q Now, when Stamato bid the second-- did he have a contract
prior to that time, too? A Yes, he did,
Q  How long has he been in Paterson? A Ever since it

originated. I can try to figure back for you. Well, it must be
about 15 years or more. |

Q Het's been picking up garbage in Paterson for 15 or more
vears? A In that neighborhoéd.

MR, ELAM: Since about 1948, -
SENATOR JONES: Since 19487

MR, ELAM: 1948 or 1949,

SENATOR JONES: Well, that's 12 years.

Q Did he have any Joint ventures prior to this contract
whzch goes into effect? A He never did, and it was told to me
that they didn't originally accept this questionnaire as a Joint
venture; they were gotten out individually.

Q Well, that's what I want to get to. They started out,
you mean, that they both applied for their bid and questionnaire
On a separate level and basis? A That is my understanding.
from the City Clerk.

Q And, thereafter, they came in as a Joint venture?

A It was a surprise when we received the questionnaire; it was

@ surprise to me to see them as s Joint venture when he had had
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these contracts alone all the time, but that's the way it was

entered.
BY MR. GROSS:

Q What was the reason for the change in 1949 from
municipal collection to private collection? A That, I wouldn't
know. -

Q What has happened since to costs, since that time?

A They have increased tremendously.
BY SENATOR JONES:

Q Well, now, do you know what the per capita cost was
on the contract that will expire on Friday and what the per
capita cost will be on the new contract for the next 5 years?
A It will be about the same.

Q About the same.

SENATOR JONES:  Anything else?

MR. GROSS: Thatts all.
THE WITNESS: Do you want me to stay
around?

SENATOR JONES: That's up to you.

Do you want to take a five-minute recess?

(RECESS)

25




B

FRANK STAMATO, called as a witness, being duly
sworn, testified as follows:
MR. MURRAY A. LAIKS: May I make a short
statement, please?
SENATOR JONES: Just a minute. Just a
minute, we will let you make a statement.
BY SENATOR JONES:
Q Where do you live, Mr. Stamato? A 1 Peari

Brook Drive, Clifton, New Jersey.

Q Are you here represented by Counsel? A Yes, sir
And who iIs that Counsel? A Mr. Murray
Laiks.
Q Is he present at this time? A He's here,

SENATOR JONES: Mr. Laiks, do you want to
make a statement to the Committee?

 MR. LAIKS: May I, sir?

SENATOR JONES: Please do.

MR. LAIKS: Senator Jones, I have Mr. Stamato
here. He was subpoenaed at two o'clock yesterday.
I was told that there was certain information that
this Committee would like from Mr. Stamato. 1In
the short period of time we have gathered together’
the things that we were told that this Committee
would like, I would like to Indicate that there
wasn't too much time to do too good a job but
we tried to get what you asked for and we are
appearing on short notice out of respect to you
and the Committee,
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SENATOR JONES: Thank you. And, Mr, Laiks,
you can be assured that if there is anything
that Mr. Siamaio is asked that he feels uncertain
~about, for the want of a record or -the like, -
you can be assured that he will be given an
- opportunity to get the record, take a look at ?t,,
produce it in court at ancther time, and at a
time that‘will be more in keeping with enough time
- for him to do as you suggest he wants to do, that
is, to get all the material that the Commitiee
wants,
MR. LAIKS: Thank you.
SENATOR JONES: Go ahead, Mr. Gross.
BY MR, GROSS:

Q Mr, Stamato, you are in the garbage contracting
business? A Yes, sir,

Q One of your businesses? | A That's right.

Q Under what company = what firm name do you operate?
A | Frank Stamaﬁo Service Cempany .

Q  What business does Frank Stamato & Company do?
A Road construction, sewer, water.

Q The Stamato Service Cempany is concerned with
garbage collection? A That's right.

Q Are you interested in any other garbage collection
company? A Yes.

Q Which one? A Jersey Sanitation Company.

Q  Now, are both of those companies engaged in

Performing garbage services for municipalities? .
A Yes, sir.
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Q Are both members of the New Jersey Municipal

Contractors Association? A Yes, sir,

Q What municipalities has the Stamato Service
Company serviced in the past years? A Paterson,
Clifton, Lodi, Saddle Brook, Hobcken, Garfield, Passaic,
Wallington, Rochelle Park., I believe I got them all.

Q And what municipa1ities has Jersey Sanitation?

A New Brunswick, East Brunswick and South Amboy.
Q Now, Stamato Service Company is a relatively

old company, isn't it, as compared to Jersey Sanitation?

A Yes.

| Q How long has the company been in business?
A Frank Stamato Service Company, 1 believe since about
1950. |

Q And who are these stockholders?
A My brother Pat and my brother Vito, who since retired.
Hels gotteh out. And myself.
Q And who are the stockholders in Jersey Sanitation?
A George Katz, myself, my brother Pat.
Q With eqgual 33% shares? A No. He's got ==
George Katz has got 50%.
Q And the other 50%? A The Stamatos have.
Q You and your brother. A That's right.
SENATOR JONES: You are talking as of the
present time, Mr, Stamato?
THE WITNESS: Yes, Senator,
Q Can you tell us what dues are paid by the Stamato

Service Company to the New Jersey Municipal Contractors
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Association? A If 1 recall right, I believe
it's $200 a month.,
BY SENATOR JONES:

Q Now, what was that based upon? one percent of
your gross income at one time? , A No, half of
one percent,

Q Weil it's .a half of one percent now but originally
it was one percent, right? : A I believe it was,

Q It is now a half of one percent. In other words,
for the purposes of illustration for the Committee, if you
did $5 million worth of business in one year - I don't
know whether you did or you didn't - but If you did %5
million worth of gross business for one year, at the time
the one percent rule was in effect you would pay one
percent of the $5 million to the Contractors Association,

A That's right.

Q Today, using the same example, the percent has
been cut down to a half so you would pay a half percent,
A That's right.

Q And you are currently doing that right now.

A Yes.

Q So that in effect, on this Paterson contract,
which will go into effect on July 1 of this week, you
will pay a half percent of that grossccontract, as your
dues, to the New Jersey Contractors Association.,

A Let's see if it works out that way.
Q Well that's what you just told me. A | It'ts
approximately $600,000 - oh, let me see, a half would be
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three -- no, it wouldn't be that much, I think it's a

quarter. I think it's a quarter.
Q You mean that there's a new rule now that it's
down to a quarter? A . Well they've cut it down.

What they do is ==

Q Our records indicate, just to be fair with you
as a witness, Mr, Stamato, -- our sworn testimony to date --
and I am not saying that you shouldn't change it but I am
Just telling you where we are =- our sworn testimony to
date indicates that it was one percent for some period of
time, a year or so, and then it was changed because they
had money on their hands - it was changed to one-half
percent. We don't know that there has been any change in
the half percent rule so far.. Now you testify from there.
A Yes, sir, Well, that's what it is. That'!s what it
must be.

Q All right. Well then if that's what it is,:
unless there has been a change, then you will be paying
a half percent on this Paterson contract to the Association
and - 'on  other gross work that comes in. A That's
right.

Q All right. So there is a half percent of this
Paterson Contract that will go to the Association for
Association purposes and objectives? A That's
right.

SENATOR JONES: O. K. Let's get on.
BY MR. GROSS:

Q Now the Jersey Sanitation Company was formed in
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what year? A1 beliéve_it was 1956,

Q George Katz was not one of the original stockholders,
was he? A No, he was not.
Q Who was your original partner in Jersey
Sanitation? A Mr. Jules Turaneo.
- Q Of Teaneck? A Thatts right.

Q Will you describe the transaction by which George
Katz took over Mr. Turaneo's interest in that company?
A Well Mr. Turaneo is a sick man. He's got a heart
condition and he wanted to get out. He found that it was
a rough Jjob, the hours were too much and the work was too
strenuous for him, so he asked me if we knew of anybody
who wanted to come in and buy him out. So I spoke to
George Katz thdatiday he spoke to me - he was talking to
Mr. Turaneo and he would love to buy his 50 percent out,
So he did. Mr, Katz had no money with which te buy him out
so he went out looking for financing.
BY SENATOR JONES:

Q We did, did you say, or he did? A He
did. He went out looking for financing to buy Mr.
Turaneo's BO percent of Jersey Sanitation. So he found
Someone’on financing but they wanted a guarantee. His
Credit wasn't 50 good. They wanted a guarantee that he
would pay. So he asked me whether or not I would guarantee
the people that was loaning him this money his payment,
which I agreed to and which I did.

Q You lived up to the guarantee, you mean, or did

you just guarantee? A I guaranteed,
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Q It wasn't necessary for you to live up to your

guarantee? A Well so far he's paid.

Q Oh, I got the impression that --

A So far he's paid. He still owes some more money.

Q All right. Now, how much did he borrow and how
much did you guarantee? A He borrowed
$21,500 and I guaranteed the whole $21,500,

Q And he didn't have any money of his own?

A He didn't have no money.

Q So the sales price or purchase price from Turaneo
to Katz was $21,500 and you guaranteed the --

A I guaranteed the $21,500. The sales price, I think,
was $30,000.

Q $30,000. Wellthen he had $9,500 of his own.
Where did he get that? A Well there was -- no,
he didn't have any money. It was a transaction where it
was borrowed from the company. |

Q What company? A From Jersey Sanitation.

Q He paid $21,000 -and borrowed $9,500 from Jersey
Sanitation, which he alsoc made a part of the purchase price
of the stock.‘ A All I know is he borrowed
$21,500 and that's what he put in. o » |

Q But he borrowed the $21,500 from another person.
A That's right.

Q Do you know who the other person was? You must,
you guaranteed the person, A Yes, it was a
client of Heller & Laiks,

Q Well now, who was that? A I wouldn't know
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his name,

Q  Am I to understand, Mr., Stamato, that you

guaranteed to pay someone $21,500 in the event of George
Katz's default and you don't know his name?
A I don't know the party's name that loaned the money,
offhand., You would have to get that from Mr., Heller or
Mr., Laiks,

Q Well he's the man that you made the guarantee

to, isn't he? A Well, yes, through Mr, o=
through Heller & Laiks? office.

Q You had no personal relationship with this man
that you guaranteed? A No.
Q Was he acting in his own behalf or in someone

else's behalf or in behalf of the corporation?”
" A He was represented by Heller & Laiks aisdo

Q No, but who was he acting for? Heller & Laiks
was representing him, I understand that. Who was he acting
for? A Mr, Katz.

Q When he loaned thé $21,500 to Katz, who was he
acting for? himself? or someone else? or for a
corporation? A Oh, I wouldn't know.

Q  You don't know that? A No, I wouldn't

know.

SENATCR JONES: A1l right. Go ahead, Counsel.
BY MR, GROSS:

Q So at any rate, Mr, Stamato, George Katz made
no initial cash outlay of his own to acquire 50 percent

of the Jersey Sanitation Company. It was borrowed money.
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A He borrowed the money and put it into Jersey Sanitation.

Q And the other cash requirement to make up the $30,000
was a loan from Jersey Sanitation itself? A It was
a transaction that the accountants took care of., I don't
know how they worked it.out,

Q So there was no cash outlay that had to come
forth from Mr. Katz himself? A No. All he
borrowed was $21,500.

Q Now from the inception of the company, from the
inception of that period when George Katz took over
this 50 percent interest, did Mr., Katz take a salary?

A Yes,

Q How much salary? A $500 a week.
BY SENATOR JONES:

Q Now, let me ask you this? The $30,000 - and this
transaction was in what yvear? A Let's see, just
about 1957,

Q 1957. A Yes.,

Q And what is the current status of the debt,
the $9500 to Jersey and the $21,500 to Mr. X, the Heller
& Laiks client? A I would have to check that
up.

Q It's current but you don't know if itls w=a
A I presume it's paid but I would have to check it up,

Q Paid in full? A I imagine so,

Q You don't know, A No because he
borrowed some more money later on.

Q Well, I would 1like you to determine that for me
at our next meeting. A Right.
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SENATOR JONES: You make a note bf that, will
you, Mr. Laiks, -

Q  So the corporation upon his acquisition of 50
percent of the stock in 1957, for which there was no cash
outlay, began to pay him $500 a week. A After he
bought the stock and put in the $21,500, then he started
working and started drawing $500 a week. '

Q And is that true up to and including the present
time? A It still is. That's right.

| SENATOR JONES: Go ahead, Counsel,

BY MR. GROSS: |

Q Do you take any draw from that company?
A Yes. |

Q Over and above expenses, actual expenses, there
is an actual draw in salary that you take? A That's
right.

Q How much is that? A It's broken up
between my brothers and myself. I think mine =-- I'm not
sure, I've gottocheck it up =- together the three of us are
drawing $500 a week also.,

BY SENATCR JONES:

- Q Which you divide up in some way between yourself,
a third each? A That's right.
BY MR. GROSS:

Q Now, you've known Mr. Katz for a long time, I gather,
haven't you? A Yes, sir,
Q About how long? A Oh, I would say

about 15 years, 18 years,
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Q And you purchased tires from him when he had his

tire business, Metropolitan Tire? A Yes, sir,
Q And that business, Metropolitan Tire, was located
in Paterson? A That's right.

Q Did you purchase substantially all of your tires
from Katz? A Yes, he did quite a bit
of business with us.

Q Were you fairly familiar with his activities?

A No,
Q You were one of his principal customers, I gather?
A Yes, between Braen, myself and a few others, contractors.

BY SENATOR JONES:
Q What Braen? A Samuel Braen.
Q Sam Braen? A Yes,
BY MR. GROSS:
Q  Did you know that Mr. Katz was permitting
John Serratelli of the local union, garbage union, to
use his Thunderbird automobile for a year?
A No, I didn't know that,
Q During 19577 A Nope, I didn't know that.
Q Did you know that Mr. Katz has testified to this
effect before this Committee on February 3, 1959, that Mr,
Hatz employed John Serratelli, head of the local union,
for 3 weeks at a hundred dollars per week?
A I didn't know it until I read it in the transcript.
SENATOR JONES: Well that's fair enough.
Q Did you ever socialize with George Katz?

A Nope, outside of going to the races once in a while,
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Q Did you know that in any way Mr., Katz was
associated directly with John Serratelli? A No, I
did not know :it,

Q Didn't you see or didn't you know that Serratelli
intfodnced Mr. Katz to the Association of which you are a
member? A He might have. He might have. I
don't recall though., | |

Q And that Katz sold tires to practiéally every
member of that Association? A I don't
know whether he sold tires to every member of the Association
or not but I know I bought tires from him.

BY SENATOR JONES:

Q Is he still in the tire business, Mr, Stamato?

A I don't believe he is,

Q He's out? A I think he is, yes,
Q What is he now, a garbage man?

A Just running the Jersey Sanitation contracts,
Q He's running those three contracts?

A He's taking care of that, yes.
BY MR. GROSS:

Q Did you ever engage in any business transaction
with John Serratelli7 A Oh, yes. We've had
quite a few arguments. In fact, one time we had a strike.
He wouldn®t come near my barn for about six months.

Q I am talking now about actual business trans=-
actions between the two of you or between him and one of
your companies. | A If I recall, at one time
I sold him three trucks, and another time 1 bought a car
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from him.
BY SENATOR JONES:

Q Is this Serratelli? A That's right.
BY MR. GROSS: |

Q Now you say you bought a car from him?

A Yes.

Q When was that? A Oh, that's going back
quite a few years, maybe about 1950, 1951, somewhere in
that neighborhood.

Q Did you ever have any business transaction with
Richard Serratelli, John Serratelli's son?

A I don't believe I have, no. I don't believe I have.
Q  With respect to an automobile? | A I don't
believe 1 have.

Q How much did you sell those three trucks for
to John Serratelli? A I would have to check
the records on that. I would be guessing unless I checked
it.

SENATOR JONES: What was that question?
MR. GROSS: We are talking about the three
trucks that Mr. Stamato sold to John Serratelli.

Q What year was this? A I think it was
éomewhere around '57, 1957, maybe '58.

Q Did you wonder at all why John Serratelli was
interested in purchasing garbage trucks since he was head
of the Union? A No, He'!s in that position, knows
all the garbage contractors, maybe somebody wanted to buy

some trucks and he figured he'd buy them and sell them.
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Q Well you know the market for garbage trucks pretty
well too, don't you? A Oh, I don't go out and
solicit business on selling trucks. I doenft do that,

Q Was this something that John Serrateili did
often, to your knowledge? A No., That's the
first time he ever did it with me, and the last,

Q Did you know specifically to whombjahn‘Ser?ateiii
was about to resell those trucks? , A I found out
later that he sold them to a White, Mr. White.,

Q Well he said, and the testimony is before this
Committee,that he scld one to White Bros.,, contractors,
and two tovFereday & Meyer. Do you know what price he
resold them for? A No. I was told - 1I
think I found out in the transcript but I don't recall
how much it was, It's in there.,

Q For your benefit, the testimony before this
Committee is that the trucks were purchased from you for
$4500 each and on the same day resold to two other
contractors for $7500 each, a profit that day of $9,000,

A Well that's it then,

Q And you say you have no knowledge of this transaction,
that is that he was about to resell those trucks to
specific contractors, A Well, I had an idea
that he was going to sell them but I didn®t know tc whom.,

Q Did you give him a price lower than market
value at that time for yeur trucks? A No. In fact,
$4500 apiece = I just sold four or five trucks, three years
old =~ one was sold for $11300 and ancther for $l,000. It
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all depends on the condition of the trucks.

BY SENATOR JONES:

Q Well, let me ask you this, then: Was your sale
to Serratelli - was that an arm's length transaction?
A What do you mean, Senator?

Q Well, was it a reasonable price? Was it what a

willing buyer and a willing seller would purchase the truck

at? A Yes. I think my price was reasonable.
Q You think your price was right. A That's
right.
Q You don't think the truck was worth very much

more than $/;500 and you don't think that it was worth very
much less than $4500. A That'!s correct.
Q As far as you were concerned it was a good

transaction, that you were reasonably treated as a seller.

and he was reasonably treated as a buyer. A That's
correct.
Q You made a good sale, he made a good buy?

A That's right.

Q Well then as it realtes to Fereday & Meyer, and

as it reiates to White, on the same day, the same truck, their

purchasing 1t forb$7500, - Serratelli made a tremendous
profit and they made a very poor buy. Isntt that right?
A That's right.
SENATOR JONES: O. K.
BY MR. GROSS:
Q Do you know how old those trucks were, offhand?

A I think, now I am not sure, usually I turn them in
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every three years. I get rid of them, I sell them every
three years, It might have been about a three year old
truck, possibly a four.

Q What could a new itruck be purchased for at that
time with an appropriate discount for a Ccntractor?b
A Oh, at that time a new truck a few years ago - a new
truck would be bought for about thirteen - fourteen thousand
dollars. |

Q With an appropriate discount allowed?

A Yes.

Q Now, have you had any transactions with Mr, Katz
and your Frank Stamato & Company? A He sold us
tires,

Q Aside from selling tires? A You mean,

bought any equipment or anything like that?

Q Well, have you brought the checks which were
requested? A Oh, yes. You mean, made a2 loan
once In a while, yes,

Q Do you have those checks? A Yes, 1
have. Which one do you want?

Q I want all of them. (Checks handed to Counsel.)
Mr. Stamato, pursuant to our request you have produced here
three checks dated September 18, 1957, from Frank Stamato
& Co., to George Katz, = #1628 for $8,000;#4629 for $11,000;
#1631 for $25005 all on September 18th, A That's
right,

Q Will you tell us what those checks were for?

A These checks were for the moneys which I recelived
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from Heller & Laiks amounting to $21,500 and deposited

to our account.
BY SENATOR JONES:

Q Is the total of those checks $21,500, Mr. Stamato?
A That's right. $21,500 deposited. I received a check on
September 18th, 1957. That was deposited to the account
of Frank Stamato & Company. And the same day these checks
were drawn out to Mr, George Ratz,

Q Well, who gave you the $21,5007
A Mr., Laiks! office.

Q Was that by check? A Yes,

Q Where are those checks? A I haven't got
those checks,

Q Who made out the check? Mr, Heller? Mr. Laiks?
the partnership? or were the checks made out by the --

A I don't recall,

Q You don't recall. A No, I don't recall,
Q And they were dated what date? A These

checks or the other check that I got?

Q The $21,500. A The same day.

Q In other words, the check that you received for
$21,500 was deposited and dated on the day that you drew

these checks amounting to $21,500 to the order of George

Katz. A That's right.
Q Now tell me what that transaction was all about,
Mr. Stamato? A Well, when I received the check =

you see, I guaranteed the account.

Q Right. A So the check was made out
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to me for $21,500, to Frank Stamato & Company who guaranteed
the account; and then the checks were made out to Mr. Katg,
one for $11,000 - and I see where he gave this check to Mr.
Turaneo for $11,000; another one for $2500 and George Katz -
he got this, whether he deposited it or cashed it, either
one of the two; and another check for $8,000 which was put
into the account of Jersey Sanitation Company. It amounts -
to $21,500.

Q May 1 see them, please? (Checks handed to
Senator Jones,) Well, all this proves i{s that Stamato
& Company disbursed on that day $21,500. A That's
right. And this proves that Stamato & Company deposited
or made a deposit of $21,500,

Q Right. Now what we don't know is where the
deposit came fromo We know the date. And we don't know
what the deposit was for. What was that $21,500 that you
got - what was that for? A That was a check
I received from Heller & Laiks,

Q | Yes. For what? A For the account
that I am guaranteeing. In other words, they wouldn't
give the check to Mr. Katz,

Q Why not? | A Well, I don't know.
They wanted me to guarantee his account, that they'd get
their money back. So evidenily I signed, we guaranteed
the note, So a check was made out to Frank Stamato &
Company for $21,500, and here's the day it was deposited,

right on the same day. If you want, you can see it there

{indicating.,)
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Q All right, thanks. Well then these are the checks

that were used in the purchase of the Katz! interest in the
Jersey Sanitation? A Right. Then he used the
money the way he- was supposed to disburse it. He had to
pay Mr, Turaneo, he had to pay =~ in other words, instead of
giving him the check they gave me the check and I disbursed
the money.

Q Well now, how much did you disburse? You
disbursed eight -- A A1l of it, $21,500,.

SENATOR JONES: All right. Go ahead.
BY MR. GROSS:

Q Well actually, Mr. Stamato, would it be correct
that you were the principal maker of this note for the
purpose of procuring this loan and that Katz endorsed?

A No, no. I endorsed it. Katz paid for it. I guaranteed
it.

Q But the money went directly to your Company.

A That'!s right.

Q The money that came to Frank Stamato and Company,
was that money made out to Frank Stamato and Company and
George Katz or just Frank Stamato & Company?

A I think it was just Frank Stamato & Company. It was

deposited the same day.

Q So that no advance was ever made on account of
this loan to George Katz. A Well he got the
money.

Q Except through you. A Yes, he got

the money.
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BY SENATOR JONES:

Q He got the money, but as it relates to all of these
checks he doesn't appear to be a principal, hé?s a conduit,
It's an unusual method of bookkeeping, to say the least,

A Welly, I relied on my attorneys and my accountants,
I don't run that departiment,

SENATOR JONES: Ge ahead, Counsel,
BY MR. GROSS: » V

Q Now how was this loan paid back, Mr, Stamato?

A I would have to check ihato I think he paid back $1,000
a month., I am not sure, I would have to check that up.

Q Well how is that money paid back? from Jersey

Sanitation? A No., Mr, Katz paid that back,
Q He pays it back personally? A That's
right.

BY SENATOR JONES:

Q By check? v A I Imagine so., Whether

SR

he paid by check or by @aﬁa; I wouldn't know,

Q Well, he's Paying you, isn't he?
A He's what?

Q He's paying you, isn't he? A Yes, Any
time he borrowed money from me he's paid me back,

Q Well I know, but this $21,500, he's paying you
oW, isn't he? He's not paying the fellow who loaned

him the money. A No. How could he be paying me,

Q' That's what I wan® to know, He's not paying you?
A No, |
Q He's paying Mr. X, the Heller & Laiks! client?
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A "That's right.
BY MR, GROSS:

Q Mr. Stamato, I show you a check, #5191 - Frank
Stamato & Co. - dated March 6th, 1958, showing a
disbursement to George Katz in the sum of $19,500.

Will you explain that transaction? A That was
another loan he made and which he is paying off. And I
saw George last night and he told me he still owes about
fourteen or sixteen hundred dollars on it.

BY SENATOR JONES:

Q What was the loan about? within your knowledge.
A Well, he borrowed $19,500, |

Q From you? A No, from the Main
Investment Company.

Q And what did you do? A Nothing., I
guaranteed the account. |

Q You guaranteed the account? A That's
right’

Q Well how does he borrow . $19,500 from the Main
Investment Company and you make him out a check for
$19,500, which he endorses in blank? Are you telling me,
in effect, that he borrowed $39,000, then?

A This was about six months after = six or seven months
éfter‘

Q And what did he do? He borrowed this from you
to pay off the Main Investment Company? A No.,
He‘borrowed from Main Investment Company.

Q When? A What's the date of that check?

Q March 6th, 1958, A That's when he
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borrowed the money.

Q From the Main Investment Company. A That's
right.

Q Well what did you give him a check for? So he got
$19,500 from the Main Investment Company, right?

A Right.

Q And he got another $19,500 from you.

A No., The same transaction was handled by the firm of
Heller & Laiks, Senator;, and that's the way they handled
the transaction.

Q  Welly; I know, but if that's your answer and you
can't answer any more why we will have to stand upon your
answer but what I am trying to determing is - from what you
testified to, he got $19,500 from the Main Investment Company
and apparently on this same day he got $19,500 from you.

A I got $19,500 from the Main Investment Company which
I deposited on this date and then I made out a check to
George Katz for $19,500. So he only borrowed $19,500

but I guaranteed the account.

Q You didn't guarantee the account, you paid the
debt, A Ne. He borrowed $19,500 «-
Q And you gave him $19,500, A == and

I gave him $19,500. So I didn't pay nobody's debt, I
Teceived and I gave, all at the same time., And here it is
right here. Here is where the deposit of $19,500 was
made inta the‘accomnto

Q You got $19,500 from the Main Investment and
you gave $19,500 to George Katz, A That's right.

And a check was made out to George Katz,
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Q Then Katz wasn't the borrower. A He borrowec
the money. I guaranteed the account.

Q No, he didn't borrow, you borrowed - you took
$19,500 from Main Investment. A I merely
guaranteed the account, Senator. That's the way the firm
of Heller & Laiks made this transaction and that's the
way IAdid it. |

Q Well, I don't want to get into any circumstance
where you are acting on advice of Counsel but just let
me =- A Oh, he hasn't advised me on this,

Q He hasn't advised you? A No, That's
the way I did it. That's the way it was done.

Q All right, Well Just let us get it straight
for the record, the way 1t was done, and let's leave Heller
& Laiks out of it. A I can't leave them out of
it. That's the way they did it.

Q Well now, which is it? You take it either way,
All I am trying to find out is what happened, Did they
do it or dldn't they do it? A Senatorg when this
loan transaction was made it was made through the firm of
Heller & Laiks,

Q Right. I understand that., Now, let me just
spell this out and we will leave it rest for the time being.
As I understand it, George Katz was in need of $19,500.

Is that correct? A That's right,

Q All right. We'll start with that. That's number

one. Number two: The Main Investment Company gave you

$19,500 which you deposited in your account, Right?
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A That's right.

Q Number three: You drew your check;,; which you have
submitted here, in the amount of $19,500 and made it payable
to the order of George Katz, - A Exactly.

Q George Katz negotiated that check and got the
$19,500, Right? A That's right.

Q So there is no existing transactlon between the
Mainllnvestmen% Company and George Katz, is there?

A Oh, I think there is., Yes. He signed papers and notes
and ever&thing and I endorsed them.
SENATOR JONES: All right. That's enough
for now. We'll get those papers. Go ahead,
BY MR. GROSS:

Q Does Mr. Ratz spend full time at Jersey Sanitation?

Is that his business now? A I think that's his

only business right now.

Q The Metreopolitan Tire is out now?
A Yes, I think he's emi of there,

Q And so far as you know, Mr, Katz! only source
of income is Jersey Sanitaiion Company. A As far

as I know, yes.
Q Have any dividends been paid? A Well, he‘
has been drawing - we've been drawing moneys out,
Q He draws $500 a week ==
SENATOR JONES: According to the testimony
up to now they take $1,000 a week out of Jersey
Sanitation. XKatz takes $500 and they take $500
divided by three.
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THE WITNESS: That's right.

Q In addition to that, have there been any moneys,
any dividends paid? A ' Why it's a pseudo
corporation. If he takes out $2.00 I take out $2.00.
Whatever he takes out 1 take out.

Q  That has been $500. A That's right.
BY SENATOR JONES:

Q You mean that you are incorporated under the
new provisions of the - , A Internal Revenue
Department.

Q -~ Internal Revenue Act that created a pseudo
corporation? A That's right.

Q Is that what you mean? A That's right,

Q That's got nothing to‘do with the way you take
$2.00 out and he takes $2.00 out? A Well, I'm
not going to let him take any mofe than me out.

Q All right. A If there's any splitting
up, we split equal.

| Q Well, what Counsel is trying to find out is,
a very simple thing, = you testified to $1,000 a week going
out of the Jersey Sanitation Corporation for salaries.
Now anyone that knows as much about finance as you do,
particularly corporaté¢ finance, you know that in addition
to taking salaries it is possible to take bonuses out of
a corporate; you also know that it's possible to take
dividends; and you also know that you are entitled to
expenses, travel items, business items and all the rest,
Now, what Counsel wants to know is, In respect to all of

-y
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these categories, how much money is taken out in each category,
if any? A Oh, yes. There's money taken out,
I would have to look up the records and tell you how much.

Q You don't know now., A Offhand, no.

Q All right. But that is an accounting record that
you have as part of your accounting proceedings with this
corporation, A That's right,

Q All right. Get those records and bring them in and
we will take a look at them. A All right.

SENATOR JONES: Go ahead, Counsel,

Q But you say, Mr. Stamato, as a guarantor of these
notes, that the note underlining these checks of $21,500
on September 18, 1957, is now fully paid?

A I think the $21,500 is fully paid but the $19,500
he's still paying to the finance company.

Q And he owes about how much did he say last night?
A Between $1400 and $1600, |
BY SENATOR JONES:

Q  What did he want that $19,500 for?

A Oh, he had a lot of obligations and he owed a lot
of people money.

G Money for what? A I don't know. His
tire business was going bad, I suppose he owed the
tire company, he owed quite a few people and he wanted to
Clean them up. They were all bothering him. He was
losing his home. He needec money to pay his mortgage,

1 Suppose,

Q Are you supposing or are you telling me?
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A Well, I knew at one time that they were going to
foreclose on his house. He was in a mess. He owed
everybody money . Ané he came to me and he said,"Frank, any’
possible chance of borrowing $19,500?" And I told him, "I
can't give it to you." So he went to the Main Investment
and he borrowed it over there and I guaranteed it,

BY MR. GROSS:

Q So that so far as you know, he's paid back in
about a two and a half year period from this salary of
$500 a week, he's paid back about $38,0007
A If those are the figures. I would have to check it.

Q Now you have given some other moneys to Mr.

RKatz too. Right? A Yes.
BY SENATOR JONES:

Q You are pretty kind to this fellow, Mr. Stamato.

A Well, he's a good man.

BY MR. GROSS:

Q Did you ever take any security, any collateral
for these loans? A No.,

Q You have no collateral of any kind.
A No. I realize he's in business with me, I always

had him, I just wouldn't --
BY SENATOR JONES:

Q He's a good man. A I could get him on
the checks that he gets every week, this $500,

Q He's a good man. You ought to loan him a lot
of money without collateral. A He's proved to

me he's good. He's been paying. I didn't get stuck yet,
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BY MR. GROSS:

Q I show you a check dated July 7, 1959, Frank
Staﬁato & Company, #7331, to George Katz for $8,000,
Mr. Stamato. Can you explain that? A That's
a loan which he still owes the Company.

Q A loan from what company? A Frank
Stamato & Company.

Q Do you charge any interest? A No,
BY SENATOR JONES:

Q Are you charging any interest on these other
matters? A Which matters?
| Q Oh, no. This is a direct loan. A This

is a direct loan,
Q No interest on this $8,000 loan? A No,
Q What daté?
MR. GROSS: July 7, 1959,

Q What was that $8,000 for? A I don't
know what he did with it,.

Q Well, was this -=- you testified the $19,500 was
in the area of mortgage, debts, the tire business - what was
this, if you know? A I imagine the p@or
fellow -~ he was really in debt. He's Just coming out of
it now, He needed the money so I loaned it to him;

Q He didn't tell you what his problem was?
A No.,

BY MR. GROSS:
Q That check isn't marked "loan", is it, Mr,

Stamato? A Let's see. Yes, it's marked "iloan"
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Q Where is it marked "loan'? A It's not on

the check but it's in the books as a loan. There's no
markings on the check.at all,
BY SENATOR JONES:
Q Your-stub will show it as a loan?
A Maybe the stub will show it, I don't know.
BY MR. GROSS:
Q I would like to see it in the books. A Yeah.
Q Did you take a note from Mr. Katz for $8,0007
A No.
Q You took no note? A No.
Q Did you take any kind of a writing from Katz
to indicate that he owed you $8,0007 A No., I
always loaned him money. He always paid me back. I loaned
$2,000, sometimes $3,000, $1,000, =~ he always paid back.
Q You submitted various financial statements to
the City of Paterson with respect to their requirements
in bidding. Correct? A That's right.
Q Did you at any time list $8,000 accounts
receivable from Mr. Katz as an asset? A Well
Frank Stamato Service Company bid that job and this loan

was made out from Frank Stamato & Company .

Q Haven't you submitted personal statements on
your bids? A I might have. I might have.
Q Well, Mr. Stamato, when there were other checks

. in lesser amounts to Mr. Katz - for instance, I show you

#1680, dated November 1, 1957 to George Katz from Frank
Stamato & Co. for $2,000 which is designated "loan" on
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the face of the check. Is that correct? A Yeah,
this one is designated "loan," that's righta

Q Is there any reason why you didn't designate
Ti0an® on this $8,000 check? A I wouldn't
know why because I don't write the checks out. The
bookkeeper writes them out. And why he put "loan" on one
and not on the other, I wouldn't know.

BY SENATOR JONES:

Q It's your money, isn't it? A Yeah, that's
right.

Q Your widow would be in tough shape if something
should happen to you rather rapidly. A Well,
Senator, if something happens I think Heller & Laiks can
really take care of my estate,

Q Well, all right. I certainly can't say that they
couldn't although == but I would suppose, knowing them
as I do, they certainly could but the important question is
the fact that this is not ordinary bookkeeping. The
Important thing that is indicated to me is that in a
dispute situation a dispute could be created where just
Simple ordinary bookkeeping would clearly evidence the debt.
A Well the bookkeepers and the accountants, theylve
got it right in the books.

BY MR. GROSS:

Q Do you have the check stub, Mr. Stamato?
A Yes., Mr, Laiks' has got it.

Q Mr, Laiks has handed to me a check stub of Frank
Stamato & Co.y and referring to #7331, July 7, 1959, an
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$8,000 figure to George Katz, would you indicate where
a loan is marked or described? A It's not
marked here,

Q There's no place where it's marked, is there?
A It's in the book. It might be 'in the book.
BY SENATOR JONES:

Q Who is your accountant, Mr. Stamato?

A Charles Yedwab.

Q Is he a certified public accountant? A Yes.
Q Where does he practice? A Paterson, New
Jersey.

BY MR. GROSS:

Q Do you have the check stub for a $2,000 check:
on October 31, 1957, which is marked "loan" on the check?
Do you have that stub?

MR. LAIKS: What number is that?
THE WITNESS: 1,80k,
MR. GROSS: L80l.

Q I show you that stub, h80L, to George Katz, $2,000,
which has "loan" written on the check, and I see that it
does have "loan" on the check stub. Is that correct?

SENATOR JONES: Are you back on the $8,0007
MR. GROSS: ©No. This is the $2,000 that
was marked "loan™ on the check.
A Yeah, this one is marked "loan",
BY SENATOR JONES:
Q On the stub too? A Yes,
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BY MR. GROSS:

Q There is no place where there is any description
of "loan" or army similar way to show an obligation on the
part of Katz to pay that $8,000, is there? A Well,
when they wrote the check out -~ see, I donft write these
checks out, I just tell the bookkeeper --

Q Well, you sign them, don't you? A That's
right. I tell the bookkeeper to make out a check for
George Katz «forso much, which is a loan. Whether he puts
it on the cﬁeckg I wouldn’t know.,

Q Now, Mr., Stamatc, I show you your financial
statement dated September I7th, 1959 = the sighatures
appears to be February 15, 1960, = submitted in connection
with the City of Paterson bid, Is that your financial
statement? 1Is that there your signature?

A That's right.

Q And that i5ithe financial statement which you sub-
mitted to the City of Paterson in connection with the recent
bids? A That's right,

Q And your signature is dated - what date?

A February 15th, 1960,

Q Do you have any assets iisted under notes
Teceivable or accounts receivable? A Frank
Stamato, personally? Let's see if he has. "Cash in
banks - g500, Securities -=
By SENATOR JONES

Q That's all you've got $500 in the bank?

A It varies, Senator, "Securities - $4L2,000 ==

57




SENATOR JONES: Somebody's been kidding
me about you.

A -- Real Estate - $75,000" No, there's no notes here.
No noies here.
BY MR. GROSS: |

Q I show you a check dated December 29, 1959 - 849
to George Katz - December 29, 1959 for $4500., Will you
describe what that is? A That's what I
paid George for doing all that work for me out in Long
Island. I had a two and a half million dollar sewer job
out there.
BY SENATOR JONES:

Q You mean Katz is a sewer man too?
A No. He done a lot of work for me out there, in fact
I had a big fight with him on this one. He wanted $7,000
and I settled with him for $4500,

Q He wasn't such a good guy on that one, though.
A Oh, I cut him down.

Q Well now let's get back to the point. Is he
a sewer man too? A Well, no. I had a lot of
administrative work to do and I was sick at the time and
I needed someone to help me to run out there, take care
of things for me.

Q What year was this? What's the date of the check?
A Oh, this check is dated December 29, 1959. That was
the time I received a‘settlement from Nassau County of
$80,000 and 1I toid him, "When I get all my money I1'11 sit

down with you and straighten you out for all the work
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you'’ve done.

Q What did you do, build a sewer plant there?
A Yes, two and a half million dollar sewer Jjob.

Q And he was an administrative assistant of yours
at that time? A Right.

Q He was already in business with you in the
Jersey Sanitation? A That's right. I told him
he could make a little time and he could make himself some
extra money, and he did. The man made - oh, I might say,
30 or 4O trips out there for me. He even was instrumental
sitting down with the officials and settling my claims.,

Q  He was a man of influence with those officials?
Is that what you mean? A No. He knows none
of them. He has no influence out there because I had
Heller & Laiks represent me too., There was a lot of leg
work, going back and forth. And when we came to settle up,
~ once I got my money, he wanted $7,000., So we argued back
and forth and I settled with him for $4,500,

Q When did Katz become 1117 He had a heart attack,
A . Let me see, I think it was in '57,

Q 1577 A Maybe %58,

Q Weil it was late '58 as I recall because he
was before the Committee and in a recovering state at
that time, in %59, A Yeah, I know he got a
heart attack at the races one day.,

SENATOR JONES: All right.
BY MR, GROSS:

Q Mr, Stamato, would the financial statements of

Frank Stamato Service Company reveal an asset of $8, 000
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payable by George Katz to you? A Well the books
would show it, yes,
Q Would your financial statements, for instance,

submitted in connection with the recent sewer contract in

Paterson -- would that statement

SENATOR JONES: The sewer contract in Paterson?
A That's Frank Stamato & Company.

Q What job did Frank Stamato Service Company have?

A The garbage contract, - the Service Company.

BY SENATOR JONES:

Q Did you build a sewer in Paterson too?
A I'm low bidder now on that;, a £650,000 sewer Jjob.

Q In Paterson? A Yes.

Q And this is another corporation? A Yes,
Frank Stamato & Company.
BY MR. GROSS:

Q Would the Frank Stamato Service Co, financial
Statement submitted to a borough reflect an asset of

this $8,000 obligation? A Well, this

$8,000 obligation is Frank Stamato & Company. 1It's not
Frank Stamato Service Company.
Q Well is that the one that bid the sewer Jjob?

A Frank Stamato & Company bid the sewer Job.
Q Well, would your financial statement submitted

to the City of Paterson for that Jjob reflect the asset

of $8,0007 A There was no financial statement

submitted to the City of Paterson for the sewer job,
| Q Now, which company was it that =«

(Discussion off the record)
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Q Now, who is Nick Felice, Mr, Stamato?

A That's one of the Commissioners, isnft it?
Q Yes. A One of the Commissioners in
Paterson.

Q Did you loan $666 to Nick Felice on October 2l
1956 from Stamato Service Co, A Not that I
know of.

BY‘SENATOR JONES ¢

Q Wait a minute. Not that you know of. Let's
get this Service Co. business down. You are President
of the Service Co,.? A Yes, sir,

Q And what is your stock interest?

A Service Company -662/3%,

Q O.K. Your brother Vito and =
A Vito is out.

Q Vito just quit, A Yeah,

Q But your other brother Pat is in it for --

A 331/3,
| Q O.K. Now, .do you sign the checks for the
Service Co.? A I do,

Q All right. So that what you are saying is
that you have no recollection of any check passing from
the Service Co. to this Commissioner Felice in the
amount of -- in the amount of what?

MR. GROSS: $666.00
A No. |
Q  You don't remember that? A No. I don't

rememberp giving Commissioner Felice a check for $GOQ°
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Q Well, did you ever owe him any money?
A No. Never. Never met the man in my life until he's

been commissioner.

Q You never met the man in your life till when?
A Until he's been commissioner.
Q Do you know when he became commissioner?

A No, I don't,

Q Well when do you think you met him for the first
time? Forget about when he became commissioner.
A The first time?

Q Yes. A I think I met him in Atlantic
City, in November.

Q Where? A Down at the League
of Municipalities,

Q What year? A 1959,

SENATOR JONES: 0. K. Go ahead.

BY MR. GROSS:

Q Will you produce check 719207 A That
I haven't got with me.

Q No. I understand you will be able to produce it.

A Yes.
MR. LAIKS: What is the date?
MR. GROSS: 1It's dated October 2y, 1956,
Frank Stamato Service Co.
Q Has the Frank Stamato Service Co. disbursed any
moneys directly to Jersey Sanitation? A Oh, they've
made loans to Jersey Sanitation.

Q Loans? A Loans.
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Q Well you might also produce then checks #20L8
and 2132 - 2048 dated January 2, 1957, and 2132 dated .
January 29, 1957 - checks I believe to Jersey Sanitation,
The last one I might as well have you describe. This
check dated December 19, 1957 - 5006 to George Katz for
$1850. What was that for? A Oh, that must have
been a loan which he paid back, By the way, there's another
check with nothing written on it but I presume it's a loan,
Let me see, it might be in the stub. Yes, on the stub it's
marked "loan".
Q The $1850 one is marked "iloan", A Yeah,
that's marked "loan",
BY SENATOR JONES:
Q Do you know what it's for, Mr. Stamato?
A No, Senator, I don't. But the check has got nothing
on it,
BY MR. GROSS:
Q Does Mr, Katz know his way around Paterson,
so to speak?
SENATOR JONES: Reframe that question,
MR. GROSS: 1'1l1 withdraw the question.
SENATOR JONES: That's better. That'!s too
rough a question, Let me ask you a question
while Counsel iIs reframing his own questions,
BY SENATOR JONES:
Q You talked about Commissioner Felice, you met
him in the League of Municipalities., Did you come to know
him reasonably well? A No,
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Q Did you come to know him by name? A No.

I haven't seen him since except at a meeting.

Q Do you know his first name? A No, I don't,

Q You don't know his first name? A No.

Q You know his last name and you know he's a
commissioner? A Commissioner Felice.

SENATOR JONES: All right. It's now five
minutes of one so we will have a recess until
2 o'clock.

MR. LAIKS: I would like to make a brief
statement if I might. Many of the questions
the witness was asked today created a lot of
inferences which certainly could have been properly

answered had your Counsel told us what Mr. Stamato

was expected to testify to. He was told merely
to bring 8 checks WIth the supporting books,--nothing
else., Now the two particular transactions - there
are closing documents and papers which the witness
could .produce.

SENATOR JONES: All right. There are supporting

documents and you didn't bring them. Now maybe

you and counsel had a misunderstanding but you don't
have one now. And as a matter of fact, knowing

the efficiency of the Heller & Laiks office and
knowing all of the staff they have, all you have

to do is walk outside, Murray, and say, "Hey, boys,

bring those books and have them here by 2 o'clock,"

MR. LAIKS: It will be more than that because
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the supporting checks ~- I assume you will want
to see the endorsements on that.

SENATOR JONES: Sure., So get them here at
two. No inferences to be drawn up to now.

MR. LAIRS: And in addition I had assumed
that I would have been free by two ofclock.
Do you have any idea how long we may be so I
can take care of my commitments?

SENATOR JONES: 1I'm in his clutches as
much as you are. Talk to him. Well, it's one

ofclock, be back here at two.

(Recess for lunch)
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AFTERNOON SESSION

FRANK STAMAT O, resumes the stand,
BY MR. GROSS:

Q Is there some explanation you want to make of those checks,
Mr. Stamato? A Yes. On that $8,000 check I brought the record
here, the bdokkeeping entry which will show that it is a loan to ’
George Katz of $8,000. (Witness shows entry to Mr. Gross and
Senator Jones.) $8,000 loan to George Katz.

Q Now do you have, Mr. Stamato, those checks to Jersey Sanitatior
A Yes, sir, Here is that Nick Felice chéck. ‘

Q Let's get that cleared up., Who is Nick Fellice? A He 1is
a friend of my brother's in Lodi. Felice then ---
BY SENATOR JONES:

Q Now, Jjust a minute. I'11 run this show because we want to be
fair to whoever we are talkiﬁg about. There may be two people we
are talking about and we want to make sure we are fair to both of
them. What is the name of the Felice that is the member of the
Board of Works or the Board of Commissioners or whatever you call
it - Commissioner of Public Works in Paterson? What is his name?
A Ben Felice,

Q Benjamin Felice. A That's right.

Q You found that out during your recess, is that right?
A That's right.

Q Now, Nicholas Felice has no relationship to any of the

official family in Paterson? A Absolutely not. That's right.
Q And he is a resident of Lodi? A That's right.
Q And he is a friend of your brother's? A That's right.
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Q And your brother made him a loan in a personal sense gﬁt
of corporate menies of six hundred and some doliars? A That's
right, ; | |

Q There is no blood relationship of any kind between these
two Felices that you know of? A Nene whatsoever,

SENATOR UONES: Go ahéado
BY MR, GROSS:

rQ Will you tell us what these checks for Frank Stamato Service
Cc; and Jersey Sanitation, one dated January 2, 1957 for $L,000,
one January 29, 1957, for $3,500, are? A They are just
loans which was returned back to Frank Stamato Service C@mpany;

Q They have been repaid you say? A That's right,

Q Now I have here, Mr, Stamatonghat purports to be the
financial statement of the Frank Stamato Service Co, dated July.
31, 1958, wi1i you tell us whether there is any reference in here
to any loans receivable from Mr, Katz or from any other individuals?
A 1 didn't prepare this statement - the accountants did - and I
wouldn't know. I1'd have %to ask him.

Q They would follow your books, would they not7?

A What's that?

Q They would follow your besks, would they not? A I
Presume so., I'11 check it and see if $t is in here, [(Witness
Checks books,) I don't see any notes in here.

Q There is no record of any notes receivable or accounts
Teceivable from George Katz in your financial statements?

A No, I don't see any here, no.,
Q Is there any record of any note receivable or account

Teceivable from John Sepede?
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SENATOR JONES: Before we get to John Sepede - my

question goes to you, counsel -~ are you trying to establish
for the Committee that these loans to Katz were in

effect assets in the amount of the loan on the part of the
lending party or corporation, whatever the case may be,

and that these assets were never submitted as assets in
statements of assets which were made to the municipal
corporation, the City of Paterson? 1Is that your point?

MR. GROSS: Well, that would'appear to be the case.

SENATOR JONES: 1Is that your point?

MR, GROSS: Yes.,

SENATOR JONES: All right. Now, let's get to the
second, collateral aspects of that point. Are you trylng
to show to the Committee that in connection with the
statement of assets as submitted to the City of Paterson,
these various Katz loans were not made a part of the garbag
submission? Is that your point?

MR. GROSSS Well, I am not sure that I ===

SENATOR JONES: Statement of assets,

MR. GROSS: Statement of assets does not reflect these
particular assets, specifically the monles due from Katz.

SENATOR JONES: Yes, but there are two situations
that you have introduced here., One, you have introduced
a garbage situation, and,one, you have introduced a sewer
situation.

MR, GROSS: Well, this service company has nothing to
with the sewer contréots,

SENATOR JONES: All right. So have you been able to
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establiéh in the sewer area that there was a statement
cf assets submitted?

MR. GROSS: I don't have any statement of assets for
a sewer contract.

SENATOR JONES: All right. So all of these checks
that have been proved ocut a loan and have been testified
to as types of guarantees or loans, all of these statements
in connection with assets, your proof is that none of them
were listed In the statement of assets that was submitted
to the City of Paterson? Is that right?

MR, GROSS: As far as ] know none were listed.

SENATOR JONES: All right. Now how much do they
total up to? No sense having to read 30 pages of record to
find out how much leans were made and were not a part of
the statement of assets of this particular contractor. Or,
if you want, you can have Mr. Elam give £t us as it appears
from the record, ask the witness if that's the total amount,
and while Elam is doing that, you can centinue with who is
John Sepede or whatever you said,

MR. GROSS: I think I can do it quickly. The only ones
which Mr. Stamats has said were loans from the COMPATY ==

SENATOR JONES: What company?

MR. GROSS: From Frank Stamats Service Company. ==
rather than a transmission of funds are the $8,00C check

dated July 7, 1959, the check for $1850 dated December 1957 --.

o}

o3

MR. ELAM: Is that stilil Frank Stamato Service C
MR. GROSS: Same Company., -- and October 31, 1957 for
$2000, The other checks he says were in the action of the
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company as a conduit for monies on other loans.
SENATOR JONES: What is the first amount?
MR, GROSS: $8,000.
SENATOR JONES: No. What's the total?
MR. ELAM: $11,850. |
BY SENATOR JONES:

Q Now, Mr. Stamato, 1s it true that the amount of $11,850
which was loaned by the Service Company to Katz - that they totalled
that amount and that they were never made a part of your statement
of assets to the corporation of the City of Paterson? A The
Service Ccmpany didn't loan that money. Frank Stamato and Company
loaned that money.

BY MR. GROSS:

Q Frank Stamato and Company loaned that? A Here's the
checké. | |

Q Frank Stamato and Company, is that the garbage company?

A Frank Stamato Company is the construction company.
Q Then these are ===
SENATOR JONES: <You see why I wanted to make the point
THE WITNESS: See, these orange checks are Frank
Stamato and Company. The green checks are the Service
Company. And Frank Stamato and Company loaned George the
$8,00 and the $1850.

SENATOR JONES: And the what else?

MR, ELAM: $2,000,
THE WITNESS: And the $2,000, yes.
BY SENATOR JONES:

Q All right. Now as.to those three checks, that's the Frank
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Stamato Company, a constructiocn corporation, and that corporaﬁi@n
did not Submitra statement of assets to the municipal cerporation,
the City of Paterson? A That's right.

Q Now as to the Frank Stamato Construction Corporation, you
own two-thirds of that too, don't you? A Yes, My brothers
and I own it ocutright. |

Q Yes. Well, your brothers and you own them all cutright,
except you have the two-thirds portion of it? A That's right.

Q So it's all the same people except they have a different
corporate name, A That's right.

Q All right,

SENATOR JONES: Have you got that clear now, counsel?

Q So while it is all the same people and it's all the same
moeney, they have a different corporate name and in respect to that
different corporate name, when they submitted a statement of assets
by the Service Company to the City of Paterson, they did not list
this as an asset because theoretically it was owed to them via
another corporation, right? A No, that was Frank Stamato
Service Company. They are two distinct separate companies,

Q I understand, Two separate distinct companies, owned by the
Same people in the same amounts? A No., Just a minute,
Jersey Sanitation, George Katz owns 50 per cent so it's not the
Same amounts,

'Q I am not talking about Jersey Sanitation, A  Frank
Stamato Service Company and Frank Stamato and Company, they are
Just about the same.

Q New, are they the same or aren't they? A Yes, the

Same people, my brothers and I.
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Q All right. And you own the same interest, don't you?

A That's right.
Q Now let's get this so that we get it straight because 1
don't know who is getting mixed up here, but it's not going to
be me when I am finished. Frank Stamato and Company =-- A That'sé
right.
Q =-- now let me tell you who is in that corporation. There
are Frank, Vito and Pat. A That's right.
Q For our purposes Vito is gone as of now. A Yes,
Q But again, for the purposes of what we are talking about,
Vito was a part of the show? A That's right.
Q I'11l tell you all abéut Frank Stamato and Company.
Frank Stamato owns 66 and 2/3rds-of the stock and the other onevthif
is divided between Vito and Pat, A No, my son has a third
of it now. See, when Vito was there, he had [jO per cent, I had
O per cent, and my brother Pat had 20 per cent,
Q Well then, I want it for that time. A Then it vas
Lo, Lo, 20.
Q L0, LO, 20. Now we have the Stamato -- what's the other one?

A == Service Company.
Q =~ Stamato Service Co. And as to that corporation, you
are the president as you are in the other one, A That's right.

Q And you have LO per cent of that for these purposes?
A That's right.
'Q And Vito had LO? A That's right and Pat had 20.
Q And Pat had 20, A That's right.
'Q Now the only other corporation that 1 know anything about,.

with the exception of whatever your individual capacities are, is
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the Jersey Sanitation Co. A That's right.

Q And as to the Jersey Sanitation Co., Katz owns 50 per cent
and you and your brothers own 50 percent and your 50 per cent,
between brothers, was divided a third each? A That's right,

Q Are there any other corporations? | A No.

SENATOR JONES: Counsel, let's get this tied down now.

Q@ Frank Stématc and Company is the garbage company.

A No. Frank Stamato and Company is the construction company.

Q O.K. And the Service Company is the garbage company.
A That's right.

Q Now the Service Company is the company that's got a contract
and has had contracts with the City of Paterson? A And Clifton
and Lodi,

Q All right. Now as to the Frank Stamato Company, it is that
company that has loaned eleven thousand how many dollars?

A $11,500,
MR. ELAM: $11,850,

Q == $11,850, to Ratz? A That's right,

Q The Stamato Servicég the garbage cerporation, hasn't Ilsaned
him any money? A The only thing he owes now ~ he has paid
back the $1850 and the $2000 - the only thing he owes is the $8,000.

Q Today he only owes Frank Stamato and Co. $8,0007
A That's right.

SENATOR JONES: Are you cleared up, counsely
MR. GROSS: VYes, sir,
3Y MR. GROSS:
Q You say the Stamato Service Company hasn't loaned any money

8l all to George Katz? A There is a possibility,

73




BY SENATOR JONES:

Q Now, y§u Just told me that you never did. ©Now which is it E
A According to these checks, see, but I'd have to go back and
check it.

Q This morning you had a little leeway because you said that
your counsel and the commitiee counsel had a little misunderstand
as tq papers and supporting documents, but that was this morning.
This afternoon we thought we had that all cleared away between
you and the committee and the committee counsel and your counsel,
A With respect to what you asked for.

Q Well now, let's get this straight. Has the Stamato Service
Company ever loaned or given any money for any reason to Mr., Geor
Ratz? That's a cléar, easy question, yes or no? A Just a
minuﬁe. Loaned or given? |

Q Yes. A Is it loaned or is it given?

Q Either ocne, A  Loaned, there is probabilities. I don

know; I'd have to check it. Given, never given him noAmoney.

Q You don't give away money to Katz -- A That's right.
Q ~- without a reason =-= A That's right,.
Q «- which is based upon a consideration? A What do you

mean, consideration?

Q Well, he has to do something for the money you give him or
he has to promise to pay you back, A That's right.

Q O.K. So you don't give, Now you say there is a probabilit
that this garbage corporation has loaned him some money., A Ther
iIs possibilities, yes.

Q Well, possibiiities, A 1'd have to check it.

Q You'd have to check it. Well now, let's examine this area
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a little bit more. Do you have any recollection in time and place
as to this possibility? A I know I've made loans to George
Ratz., What companies, I can't pick them out., 1I'd have to go
through all the books, all the records, and separate them, -

Q Have you more companies than this? A No, between
tg

Frank Stamato Service Company ===

Q Out of these three companies, you know you have made leoans
to him and you'd have to find out where they come from?
A That's right, |

Q And there is a possibility, to use your language, that loans
have come out of the garbage corporation? A There is a
possibility. 1I'd have to check it. I wﬁuldn't say yes or no,

Q Do you have any idea as to amounts? A No. 1I'd have’

to check it,

Q You don't have any idea as to time either? A 1I'%d have

to check it,
Q You'd have to check it,
BY MR, GROSS:
Q Mr., Stamato, you are involved with other companies also,

aren't you? A Yes, sure, I am involved in the Garden State

Tire Company.,

Q What is the Garden State Tire Company? A It's a tire
COmpany, |
Q Where is it located? A Route L6, Lodi,

Q And who are the stockholders in the Garden State Tire

Company; A Joseph Bruno, Jesse Katz, Joe Cuccio, and myself,

BY SENaTOR JONES:

Q Now who is Jesse Katz? == Well, let's start with Joseph
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Bruno., Who is Joseph Bruno? A He is a friend of Joseph
Cuccio. I met him for the first time, oh, about a month or two
ago.

Q A month or two ago you met him for the first time and he is
a friend of Joseph Cuccio and he is in the Garden State Company
with you. A That's right.

Q What's his share? Who is president of this one?
A I think Joe Cuccio is president.

Q You think? A Yes.

Q Well, who is vice-president? A I think Jesse
Katz is vice~president.

Q And who is secretary and treasurer? A 1I'd have to
check that.- one of the two. I wouldn't know.

Q All right. Now, Bruno is somebody that is a friend of

Cuccio. Who is Cuccio? A He is a councilman in Lodi.
Q A counciiman? A Yes,
Q What's his employment? A He sells tires, Garden

State Tire Company.

Q Does he have any other employment? A I don't believe
SC.

Q Ever have any employment with the State of New Jersey?
A I don't know. I wouldn't know.

Q Has he ever been the mayor there? A Yes. He has
been mayor.

Q When was he the mayor? A Let me sege. He was mayor
up until May of last year, jﬁst a year ago.

Q And what happened to him? A He ran for election and

he was elected councilman and he wasn't appointed mayor.
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Q How long has he been on the governing body there within
yoﬁr knowledge? A I think five yeafs,

Q Five yeérs, And when was this corporation formed?
A I think October or November of last year,

Q October or Novémber of 19597 A That's right.

Q Is this - and I am not being slighting when I sayvthis -

is this a Heller and Laiks production? I mean, did they

incorporate them and so forth? iA Yes, they were the
attorneys, ‘ |

Q What is the stock ownership here? A I have 25 per
cent. |

Q You have 25 per cent, A Each 25 per cent,

Q Each 257 A Yes,

Q Well, who has the other 257 A Well ===

Q Oh, 25 per cent? A Yes,

Q Well, who has the other 257 A Jesse Katz,

Q That's 25, A Joe Cuccio.

Q Thatt's 25, A Joe Bruno.

Q Yes, A And myself,

Q O.K. You all own a quarter, A That's right.

Q What was your contribution to this corporation? A1

put in $3,000 for the purchase of equipment and I locaned Jesse
Katz $1500,

Q Now is Jesse Katz related to George Katz? A He is a
brother, |

Q A brother. And you loaned him $1500 personally or from
one of the corporations? A One of the corporations.

Q Which one? A 1 would have to look that up whether it
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Frank Stamato Service or Construction Company.

Q You don't know? A No.

Q And Bruno is iﬁ this corporation because he was put there
on the recommendation and direction of Joe Cuccio, isn't that right?’
A No. He bought out my brother Dominick.

Q Bought out Dominick, A Yés. He had 25 per cent. He
bought out his interest.

Q Why do you say that you don't Bruno, that Joe Cuccio
brought him =--- A Because ] never met the gentleman
until about a month or two ago.

Q When did he buy out your brother Dominick? A Just about
a month ago.

Q And he bought him out on Cuccio's recommendation? Al
don't know whether he recommended or not. He just bought into it -
he bought my brother out.

Q You know a little bit more about this, Mr. Stamato, than that.
Your brother Dominick isn't going to enter into a transaction
involving the assignment of stock without talking to you about it,
is he? A Well, he originally brought me into this picture.

Q‘ Your brother did. A Sure, He asked me if I wanted
25 per cent of Garden State Tires.

1",

Q And you said "yes"? - A I said I'd take 25 per cent.
Q You gave him $3000. You gave Jesse Katz $1500 and he put
up another $15007 | A Who?
Q Jesse Katz. A No. My brother loaned him $1500, my
brother Dominick, |
Q So he got $1500 from you and $1500 from your brother

Dominick? A That's right. That was his share. We had to

78



buy $12,000 worth of equipment. He had no money.

Q All right, Then Bruno put his money or your brother put
up the money and Bruno gave hiis $3000. What did Cuccio put up?
A He put up $3,000.

Q Cash or in check? A I wouldn't know. I think it is
by check.
Q You think it's by check? A Yes., I wouldn't know.
Q Who keeps the books of fhis corporation? A Charlie Yedwab.

Q Same accountant who keeps the books of your other corporations?
A That's right.

Q And you are satisfied that Cuccio put up his own money?
A Oh, I know he put it up.

Q You know he did. Was it his? A I don't know whether
it was his or his wife!s, |

Q Did you loan it to him? A No, I did not.

Q Did any of your brothers loan it to him? A No, sir,

Q You say maybe it's his wife's, Is that what you think?
A I know he put up the money. Where he got it - I don't know’
where he got it,

Q You don't know where he got it. And this business is the
sale of tires? A That's right,

Q Is Kati still in the tire business, George, or is he out
of itz A George is out. He used to own Metropolitan Tire.

SENATOR JONES: I understand, Go ahead.

BY MR. GROSS:

Q WMr. Stamato, you have never drawn any money out of Garden

State Tire, have you? A No.
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Q Who are the persons who draw salaries out? Who are
the officers who draw salaries out of the Garden‘State Tire?
A Jesse Katz and Joe Cucclo.

Q Only those two? A Yes. They work there.

Q They are the oﬁly two who ever have drawn any monies out?
A That's right.

Q Have there ever been any dividends declared over and
above =-- A No.

BY SENATCR JONES:

Q I don't want to be unfair. We had one opportunity here to
be unfair and we certainly didn't accept it and that was iIn that Fel:
thing which would certainly have been a terrible thing if those
fellows got mixed up. Now is this thecCuccio or is this not the
Cuccio who worked for the State Highway Department?

MR. GROSS: Yes, he is,

Q Don't you know that? A I wouldn't know.

Q Don't you know that? A No, sir., I wouldn't know.

I know he was an assessor ét one time in Lodi. This is the first
I'm ever hearing he worked for the State Highway Department. 1
never knew that,

BY MR. GROSS:

Q Mr. Stamato, you are presently handling the garbage contract
in the Borough of Lodi, are you not? A That's right.

Q Under the Stamato Service Company? A That's right.

Q For how many years have you had the contract in Lodi?
A Oh, the last 12 years - 15 years.

Q You have always been the contractor in Lodi then, I take it,
for the last several years? A That's right.
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Q Has this contract come up for bidding at all while Cuccio
was mayor or councilman? A Yes, this last time that it
was given out.

Q Now when was that last time? A 1958,

AR

Q The fall of 1958 the bidding took place? A That's right.
BY SENATOR JONES:

Q So that in 1958 when those specifications were put out
for bid and after an award was made in your favor as the lowest

responsible bidder, all through that period of time up to, including

the present time, you were associated in this business of the Garden
State Tire Company - you were associated in business with its

mayor and/or councilman? A No. This thing was only formed

in October of last yearg

Q That is what I wanted to find out. That's the point.

A  Sure,

Q When you got your Lodi contract, you weren't in business

Qé
:
|
|
%
=

with Joe Cuccio? A No, I was not,
SENATOR JONES: I think you ought to make that clear.
Irthink that iIs an important matter that ought tc be made
clear. Now let's get it tied down and make it clear, counsel,
THE WITNESS: I got the contract ---
BY MR. GROSS:
Q When did you form the company, Garden State Tire?
SENATCR JONES: October of November of 1959, That
is his testimony.
A Octobér of November of 1959,
Q When did you first begin negotiations or any discussions

With Cuccio as to the formation of a tire company? A Just around
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that time, October or November of '59.
Q Now, Mr., Stamato, if I can refresh your memory, I think
you have said that you started negotiations in July of 1959 and
the company wasn't formed immediately, but that was the first
time you started negotiations. A All right. That's a
month back.
SENATOR JONES: That's not a month back, Mr. Stamato.

July of '59 is certainly not a month back from October

or November.
THE WITNESS: All right. It's three months back.
SENATOR JONES: That's better. That's the way 1

count. I just want to make sure we count together the

same way. Go ahead.

Q Prior to July of '59 and during that period, Mr. Cuccio

was in the tire business, correct? A Yes.

Q Under what company? A He was in with Champ Tire
Company.

Q Champ'sTire Company. A That's right.

Q Do you know when that company was formed? A No, I don't.

Q Were you purchasing tires from Champ's Tire Company?
A I think we did, very little.

Q Now, Mr. Stamato, you know that Metropolitan Tire Company
liquidated sometime in the fall of 1958 or prior to that time.
A Yes.

Q And after that you didn't do any business with Metropolitan
Tire any more, did you? A Not if they liquidated. They had

no more to sell.

SENATOR JONES: That's a good answer.
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Q Most of your business then went to Champ's Tire Company,
didn't 1t? A Ne, Brown Hanselman in Hackensack does .
quite a bif with us too., We buy from all different tire companies.,

Q Would it be correct to Say you had about $16,000 worth of
business with Champ's Tire, the first six months of their operation?
A No. I doubt that very much. [ don't believe we bought more
than a thousand, maybe two thousand dollars worth of tires,

Q Did you originally introduce Jesse Katz to Mr. Cuccio?

A No, sir,

Q You knew Mr. Cuccio though for some period of time?

A Yes. I knew Mr. Cuccio. Jesse Katz - I didn't know him untii
about a year or two ago.

Q Did you learn of Mr. Cuccio through George Katz or had you
known him? A No. I knew Joe Cuccio,

BY SENATOR JONES:

Q Well, you are both Lodi fellows, aren't you? A That's
right, | |

Q You are a resident of Lodi and so is Joe Cuccio.

A That's right. He was 3 plasterer, 1In fact, he plastered my
house over in Clifton about 10 or 12 years ago.
BY MR. GROSS:

Q You were purchasing tires from the Champ's Tire Company -«
A We bought some tires,

Q =-- during the period of the award of this garbage Contract?
A Very few tires we bought,

Q It was during that period of time? A Yes, we bought

a few tires,

Q That would be the fall of 19587 A  Yeah.
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Q Now during that period of time, the fall of 1958, did you
also have some business transactions with John Sepede? A Yes,
Q And is John Sepede an official in Lodi? A ﬁe is the
borough engineer,

Q And whatkwas the nature of that transaction? A 1 boug}
@ parcel of land from him - Ssupposed to buy g parcél of land, but
the transaction fe1} through. We couldn't get it subdivided.

- Q This would be the Gregg land in Lodi? A That's right,

Q How much»was your deposit? A $11,000.

Q -- which you paid out in the fall of 19587
BY SENATOR JONES: |

Q That's a deposit? A Yeah,

Q What was the purchase price? A Somewheres in the

neighborhood of $250, 000,

Q And who were You buying this from? A John Sepede and

Matt Davis,

Q You were buying it from them? A That's right.
Q They were the owners? A Yes,
Q Of record? A Of record.

Q They were the real owners too, apart from the record,
as far as you know? A As far as I know they owned the 1land.
They were of record and I found out the people that sold it to them
came from New York,

SENATOR JONES: A1l right. Go ahead,
BY MR. GROSS:

Q Now, would it be correct, Mr, Stamato, that the checks to
John Sepede were made from the Frank Stamato Service Company’ -~
A That's rignt.
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Q (Continuing) -- to John Sepede individually? A That's
right.

Q One check on December li, 1958, for $10,000 and one check

on January 12, 1959 for $1,0007 A That's right.
Q Did John Sepede sell the land to you? A No.,
Q Did he sell it to some other person? A He sold it

to Winne and Sterms.

Q Do you know when? A Right after he couldn't get the

subdivision through.
BY SENATOR JONES:
Q What kind of a subdivision? A To build homes,"

Q You mean, that's hard? A Well, we couldn't get it in

Q You couldn't get a subdivision for one-family homes in

Lodi? A Couldn't get it.

Q You're slipping, A Maybe I am.
BY MR, GROSS:

Q Well, Mr. Stamato, you never made any application for any

subdivision? A No, he's supposed to get the subdivision.
Q You never made any attempt to get a subdivision? A  No.
Q And this land was sold to some other person? A To

Winne and Storms.

Q To Winne and Storms. Was your deposit returned when it was

Sold to Winne and Storms? A No. The deposit was returned

two weeks ago,

SENATOR JONES: This is all very interesting. It is

news to me. Now, I don't know where you're going, but it
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you're going anywhere, you'd better tie me down a little

bit better than I am., What was the date of this contract
between Sepede, Davis, and yourselfl? Let's get that.

MR, GROSS:; I think we can sum it up quickly.

SENATOR JONES: Well, sum it up. What are you trying
to prove and then let's see if he agrees.

Q I take it - correct me if I am wrong - there were two checks
made out totalling $10,000, A $11,000.

Q $11,00C. - to John Sepede, for a deposit on the Gregg land.--
A That's right.

Q =~ in the fall of 1958, A That's right.

Q There was never any contract drawn. There was never any
closing statement. There was never any written obligation on the
part of John Sepede to return that money.

SENATOR JONES: Is that right?

A No. Just a minute., Oh, when he come to me and says that he

could not get the plan approved for subdivision, then I said to him,r

"Then you'd better sell it to someone eise,”
Q No writﬁen obiigation? A No, everything was verbal.
Q There was no closing statement. There was no contract.

A  No,

Q There was no closing executed? A We had two or three

R

conferences, one with Judge Celentano and one with Kreiger in Passaic

He was in on the conferences to sell and that was the whole works
and we agreed to buy. I was going into a syndicate and I agreed to
put down a deposit.

SENATOR JONES: Counsel, you'd better start all over

again and do it bit by bit. You tried to do it quickly
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and it didn't work out that way. Now you just get this
transaction spelled out.. It's an oral transaction, Get
it spelled out for what it is,
MR. GROSS: We have the two checks.- I have given the
dates - totalling $11,000,
SENATCR JONES: And the dates are what?
MR. GROSS: December Lth, 1958, and January 12, 1959,
SENATOR JONES: All right,
MR, GROSS# -- totalling $11,000
BY SENATOR JONES:

Q And these checks were negotiated to John Sepede and Matt
Davis for the purchase of land in Lodi and were a deposit on a
$250,000 purchase. A That's right.

Q There was no written arrangement between the parties,

A The only thing, there was ---

Q Was there anything written between 'the parties? A The
only thing ===
Q No written arrangements at all? A  The only thing that

was written on the check "Deposit for Gregg land,"
SENATOR JONES: Now pick it up from there. You have
got nothing in writing. Now pick up your point.

BY MR. GROSS:

Q Subsequently =--
BY SENATOR JONES:

Q When were you told? Nothing in writing, no arrangements of
any kind, except there was a deposit on land. When did Sepede agree
4 the borough engineer and as the owner to get you a subdivision -

4t the time you gave him the $11,0007 A Yes. He had the plan
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all drawn up. He showed it to me. He was going to try to get it
approved by the Planning Board.

Q Did he make the application? A I think he did.

Q And the application was denied? A It was never put
That's right. ‘

Q But he made a formai application? A  Yes,

Q Now, when was that application made? A Sometime in t
latter part of '58 or the early part of '59,

Q When was it denied? A Right after that,

Q In other words, thevdenial followed hard upon the applicat
A That's right. |

Q =- by a week or two or three, A Oh, 1'd say three o1
. four months.

Q Three or four months. A Yes.

Q So that what approximately was the date that this was
denied? You spell it out for the Committee record. A Oh, I'c
say sometime 1n the early part of '59,

Q Early part of 1959, January or February. A Right
around then.

Q And you khew then that there would be no subdivision and y<

knew then that there would be no sale, right? A That's
right.
Q And Sepede knew it? A That's right.
Q Davis knew itf A That's right.
Q And he had your money for $11,000. A He had my $11,C
Q And he has only returned it two weeks ago. A That's rig
Q By check? A By check,

BY MR. GROSS:

Q Was any interest charged at all? A No, I did not cha
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him interest.

Q Was the application for the subdivision made in your name or in
the name of one of the Stamato companies? : A No. I think it
was made in the name of a land company, the building company that
we were dgoing to start if everything went through,

Q The awards for the Lodi contract were made Iin the latter
part of November 19587 A That's right.

Q Were there any’other bidders on that occasion who qualified?
A I think there were four or five other bidders.

Q Before we go off the subject, 1'd like to refer for a minute,
if I may, to this recent sewer contract in Paterson. Mr. Sepede
is the engineer on that job too, isn't he? A Part of the
engineers, Ii's Capen and Sepede., He's part of the firm.

SENATOR JONES: Wait a minute. He is the engineer
for whom? Who is he suppo§ed to be engineer for?
MR, GROSS: I believe he is the engineer for the
city on this job.
THE WITNESS: He formed a partnership, Capen . and
Sepede. They are the engineers fof this job in Paterson,
BY MR. GROSS:
Q For the city? A That's right,
BY SENATOR JONES:

Q That means they are taking care of your interest or the
City's interest =-- A The city's interest.

Q =~ or both? A No, the city's interest,

Q As it relates to that, you are presumably in an adversary
Position to him. He has set the specifications for the contract

and all the rest of it. A Capen. and Sepede drew up specs and
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everything,

BY MR. GROSS:

Q You submitted a bid to the City of Paterson on April 26,

1960, correct? A That's right.
Q And thét was your first bid on the job? A That's righ
Q Do you know the amount of that bid? | A BSee if I can r
right.
Q You can refer to these minutes if you like., A In

the neighborhood of eight hundred and eighty-odd thousand.;
BY SENATOR JONES:
Q How much? A Eight hundred and eighty-odd thousand.
Q You got eight hundred and eighty-odd thousand with the City
of Paterson now on the sewer and how much have you got on the
garbage contract? A Oh, no. They rejected the bids.,
Q Oh, this is the first one. Was this too high or too low?
MR. GROSS: He wasn't the low bidder.
A Eight hundred and eighty-four thousand dollars.
SENATOR JONES: Oh,he wasn't the low bidder.
How much?
THE WITNESS: Eight hundred and eighty—four thousand;
nine twenty-three,
BY MR. GROSS:
Q You were not the low bidder there, were you? A Né,
SENATOR JONES: I thought you got this job. You
testified ---
THE WITNESS: On the second time I bid I got it.
SENATOR JONES: Oh. 1I'm exceptionally dull today.

All right,
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Q Well, these bids for the sewer contract on Apri] 26, 1960,

were rejected by the same Board of Public Works, Which is the

governing body with respect to the garbage contract? A  That's
right.
Q Did you bid a second time? A I did,

SENATOR JONES: Well now, wait g minute. You have
an easy way of disposing of three-quarters or more of
a million dollars. I dont't use that for tip money. Why
would they reject? 1Isn't that an important consideration?
What was the ostensible or real reasons for the rejection?
Itts €asy enough to say he didn't come in low and that

they rejected him, Why did they reject alj bids? That is

what I consider an interesting item. If you can't answer

it, ask him what was the reason,

Q Well, why did they? A Ask the Board of Public

Works., I don't know,
BY MR. GRoss:
Q You dontt know? A I don't know,
Q Did you discusS it with them? A No, I did not,

Q You never discussed with any member of the Board of Public

Works the question of the rejection of your and other bids on that

Tirst bigy A I did not,

SENATOR JONES: All right, He hasn't talked with

anybody. That's not what he did in this case so letrs

get on. He doesn't know the reason for the rejection

€xXcept it proved to be gz most fortunate coincidence., 1s

that about right?

THE WITNESS: That?s about right,
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SENATOR JONES: That's about right. Let's take the

second bid.
Q You bid a second time, Mr. Stamato, on -- what was the date
of that? I don't see a date here -- On June 7, 1960, you bid a
second time? A Yes, sir,
Q And would this be correct, that you bid $6L7,6137
A That's right.
BY SENATOR JONES:
Q So that you lowered your bid approximately $200,0007?
A Let's see - 647, about $143,000,
Q No changes in the specs? A A few minor -- a few change
Q A few changes not relating to that kind of dough though?
A That's right,
BY MR. GROSS:
Q Were you the low bidder? A Yes, sir,
BY SENATOR JONES:
Q Who was next low? A Cestone,
Q Who was low bidder the first time? A Oh, Cestone
was low bidder the first time.
MR, GROSS: Frapaul Construction was the low bidder
the first time.
THE WITNESS: No. Cestone the first time.
MR. GROSS: Oh, I‘m‘sorry, I'm reading the wrong
way. Cestone.
Q Cestone was low the first time,. Frapaul was next and then
you, was that it?
MR. ELAM: Frapaul was high.
SENATOR JONES: Frapual was high.

A Cestone, then came Cofrancesco, I think.
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MR. ELAM: Cofrancesco was seéond,

THE WITNESS: I was third.

MR. ELAM: OStamato third, P, Michelotti and Sons
fourth, All-State Associates . fifth, and Frapaul sixth.

Q What was the low bid on the first time? A Eight

‘hundred and nine thousand.
MR. ELAM: $809,26L.
Q So on the second time around with the same specs you
came in low with approximately $150,000 lower bid thén your first
time, right? A That's right. |

Q Is this the time they decided not to reject them?

A This time they awarded it.
Q This'time they awarded the contract to you? A That's
right.

Q So that with the Board of Estimate --

SENATOR JONES: What do you call that thing over there,
counsellor? |
MR. GROSS: Board of Public Works.

Q All right. They are the Board of Public Wofks. Their
works will live after them no doubt. This Board of Public Works
then, you have a Contraci with thém currently for some six hundred
and what thousand?

MR. GROSS: 647.

Q Six forty-seven thousand for sewérs and what is the total
amount of your five-year garbage contract with them which goes into
effect on July 17 A The garbage contract is five ninety-seven
Tive a year for a total of almost $3,000,000.

Q Almost $3,000,000. Have you any other contracts with this
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Board of Public Works right nbw? A  No.
Q None in the making? A Not that I know of.
Q Not that you know of right now,
SENATOR JONES: Go ahead, counsel.
BY MR. GROSS:
Q Mr. Stamato -~-
BY SENATOR JONES:

Q Incidentally, have you been in any corporate situations

with Sepede? A No,

Q Did Sepede ever represent you as your engineer? A Oh,
ves.

Q Many times? A He did a lot of work for me.

Q A lot of work? A Oh, yeah.

| Q As a matter of fact, you have got a lot of checks you could
turn to which would add up to a lot of money involving you and
Sepede in your payment for his services as engineer to you in
your purposes, corporate and otherwise, A In the last ten
or fifteen years, yes.

Q How much would you estimate that you have paid Sepede fees.
for engineering services over the past ten or fifteen years?

A I'd have to check that up, Senator,

Q Do you have an idea? A I've got no idea.

Q No idea at all? A Every Job is paid separately.

Q I can appreciate that., You don't have him on a general
retainer; you pay him for the job? A No. If I hire
him for a subdivision or for an estimating purpose or to take
off some plans ---

Q Well, have you got any idea what you paid him this year up
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to date for any engineering work he may have done for you?

A I don't believe I've used him this year.

Q You haven't used him this year? A I don't believe
I have.
Q How about last year? A There is a possibility I used

him last year.

Q You did? A Yes.

Q Have you any idea what you paid him? A No - until I
check it up. |

Qv’You’d have to check it? A That's right.

Q All you can say for certainty at this time is that over the
past ten or fifteen years you have engaged Sepede as your personal
engineer on various construction and other projects and in all
of these engagements you paid him a bill for the services he rendered
you. A That's right.

Q So that now we have Sepede as your engineer on occasion and
we have Sepede as the engineer for the City of Paterson on other
occasions and we have you generally in between so far. A Well,
I just happened to be‘the low bidder on the sewer job,.

Q AIll right. You just happened to be.

BY MR. GROSS:

Q Mr. Stamato, in all the payments that you have made to
Sepede, let's say during 1959, did you ever take a credit against
those monies or deduct from those monies the $10,000 - the $11,000
that he owed you? A No, because he came to me when he made
the deal with Winne and Storms and asked me if I'd wait for my'money
UNtil he closed the property with Winne and Storms because he took

~ the $11,000 and paid the interest and taxes on it and he couldn't
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‘return me the $11,000 until he closed the property with Winne

and Storms and I agreed to go along with him. When he closed the
property, he returned the $11,000. So when Mr. Winne gave him some
money to pay me, he paid me back.

Q Mr. Stamato - correct me if I am wrong - but I believe you
paid for engineering services, Mr. John Sepede, the following
amounts recently: November 1l, 1959, $1100 --- A Recently or
last year?

SENATOR JONES: It doesn't make any difference. 1It's
November 1L, 1959. You can call it a long time ago; I
can call it recently. But it's still the date.

THE WITNESS: Well now, it all depends what you call
recently.

SENATOR JONES: That's right. Never mind "recently."”

THE WITNESS: Give me dates.

SENATOR JONES: On November 1, 1959, you paid him
$1100. Did you or didn't you?

THE WITNESS: Well, he has the record. 1'd have to
check it up. | |

SENATOR JONES: You don't recall?

THE WITNESS: I didn't say I don't recall. I said he
got the record. 1I'd have to check it up. Sure I paid him

Q Well, it's not incorrect that you paid him December 21,
1955, $5,0007 A Counsel, I didn't say it's incorrect. I
said you have got the records there and you know three weeks ago in
the other room we discussed all that so you have got the records

and that's right.
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BY SENATOR JONES:

Q Listen, I don't know what you fellows discussed in other
rooms, but I am here discussing something today and I'm the fellow
you want to be trying to --- A Well, Senator, he is quoting
from a record he has had in the other room. I say it's right then.,

Q My trouble is I don't get in the same rooms with you
fellows, A Well, that's not my fault.

Q And what I am trying to have you understand is, I'm in the
room wWith you today and so for today I want to know if you paid $1100
on November 1959 to Sepede for services and the answer is yes,

A As far as I'm concerned I've got to check my records. I havenft
got them with me. Now if counsel has got them with him, I'11 go
along with him because he's got the records, providing he took those
records from the other room.
SENATOR JONES: What about the $5,000? Does he
recall that.
BY MR. GROSS:

Q December 21, 1959, $5,000 for engineering services,

A If 1 remember right that was for two jobs. That was for the
Subdivision on Church Street and for the piece of land I Just
bought over here on Route L6,

Q But those monies were paid? A Oh, yes. You've got
the record there, The checks are available., The records are
availabie,

Q No credits were faken as against the ﬁonies which he owed you?
A No. I agreed that I'd wait until he closed the property with

Winne ang Storms.

Q Well, he closed the property with Winne and Storms in
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1959. That's when he sold to Winne and Storms. A No, he
only took the deposit then. He didn't close 1t in '59.

Q Well, there was a complete closing in the spring of 1959,
wasn't there, Mr. Stamato? A Not that I knew of.

SENATOR JONES: Did he so testify? Now, let's get

this straight. If you have him under oath in one area and
you have him under oath here, 1f there are any discrepancie
1 want them called to the Committee's attention.

MR. GROSS: There is a closing statement - I think
Mr. Laiks would be aware of it - on the sale. No, you
wouldnt't be, 1 guess.

MR. LAIKS: You use the same tone of voice about the
part that I wouldn't be as the part that I would. Let's
be fair, Mr. Gross. I'm sure you want to be.

MR, GROSS: I didn't mean not to be fair.

MR. LAIKS: 1 know you didn't mean 1it, but it was
inaudible, the part that 1 wouldn't be.

SENATOR JONES: You two fellows stop horsing me aroull

MR. GROSS: There is a closing statement.

SENATOR JONES: I wish you wouldn't try another matte

in front of me here as a Committee. Let!'s develop what %

this Committee has got to hear with reference to these
areas and leave the other go. 1f by the same token, he S%j
anything here under oath that varies or contradicts what .
he said elsewhere under oath, I want it brought to my
immediate attention. That's all I'm telling you.

Q All right., Mr. Stamato, going to the City of Paterson garbé
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contract --- A Don't you want to clean up that Sepede
thing with that closing?

Q You are not aware of it, you see. You didn't sell the land.
A I didn't sell the land,

Q It was Sepede who sold the land and you are not aware of when
he sold it. A Sepede sold the land to Winne and Storms I
told you because I refused to take it on account of a subdivision.
BY SENATOR JONES: ;

Q Yes, but let's not miss the point, Mr. Stamato, and don't
be over innocent. The point is that there was a closing to another
party which was not you, which took place a long time ago. Do you
know that or don't you? A I wouldn't know.,

Q All right. A 1 Was told at the time whén he éold
this property to Winne and Storms that he couldn't pay me uﬁtil he
Closed the property with Winne and Storms.

Q So as of now, this is the first news that you ever received
that the closing took place approximately a year ago? A Right,
Now I understand it was supposed to be closed last week and Winne
and Storms gave him a check to pay me.

Q All right. Now it's your understanding that instead of a

Closing a year ago, there was a cliosing two weeks ago., A last
week,
Q Last week, A That's right.

BY MR, GROSS:

Q Mr. Stamato, on the City of Paterson garbage contract, the
Present contract, how did you go about in this particular instance
°f calculating your bid, of calculating what the cost wouid be on

the job? A 1 used the same figures I used the contract
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previous.

Q Well, how did you go about calculating that cost?
A 1 took the amount of trucks, the payrolls and everything and
figured everything up.

Q How many trung do you use to run the Paterson job?
A At one time we were using as high as 22 trucks.

Q Well, how many do -you use now? A Right now 1 think
there is about 15 or 16,

Q And do you segregate your cost on the basis of how many
trucks? Do you calculate a certain amount per truck? Is that
the way you do it? A Well, every year there 1Is an improvemeni
in equipment to tfy and cut costs and every time a new piece of
equipment comes out, we try it and see if we can cut. We might pay
more for the equipment, but if it produces more work, we iry and
take advantage of it and that Is how we figure our Jjobs up.
BY SENATOR JONES:

Q You are talking now about garbage? A That's right.

Q Llet me ask you something. We have been in this Paterson

“area on garbage. How do you go about estimating a city like

Paterson? | A Well, I have had that contract for the last ten
years.

Q Yes. A So to me --

Q It's an easy one to estimate? A It would be easier t

estimate than a new job altogether.
Q Well, when you first started with Paterson, how did you do
it? A When I first started in Paterson, I took a flier.

1 lost money. I lost money. When I first started Paterson, first
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I found out their appropriation - how much it cost them to do it -
and at that time it cost them $650,000 a year. That's back in 1949.
So I figured - let me figure this thing up - and I figured it close
“and I took a beating.

Q But you figured it? A Yes., That's right,

Q You checked population, you checked streets, you checked
dumps, you checked your trucks. A That's right.

Q You made a very careful businessman's effort to arrive at
a profitable contract, which would be a low responsible bid as well.
A Yes, but I lost money on it.

Q All right. You made a mistake, A No mistake., I Just
went there and worked close and things didn't live up to expectations,
Salaries went up. Equipment started going up. Dumps started going
up. So I took a beating. I took a contract - my fir st contract
was $368,000 a year.

Q Do you do that type of investigation for all the towns that
yvou bid? A  Yes,

Q Ycu are not a fellow that goes ints a town to make a bid
without giving it careful thought and consideration, are you?

A Oh, ne. I watch it pretty closely. I find out what it cests
the city to do it, find out what their methods are, what kind of
Collections they want. Sometimes they want everyday collections;
Sometimes they want everyday - collection in the city areas,

Q How much time do you spend preparing for a bid in connection
With a given town? A Oh, we make a study of it. Sometimes
4 week, sometimes a month, sometimes two months. It alil depends.,

Q Never less than a week? . A It all depends. If it's a

Job yourvye got, maybe two or three days. It all depends,
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Q But if you don't have the Jjob and never had it, it takes
more time, of course. A Yes, and sometimes you get the popul
you could give it a pretty good guess,

Q But it's always a thoughtful process on your part and the
men in your company, isn't it? A Yes., It's a gamble.
Sometimes you make; sometimes you lose, It éll depends. You've
got to gamble with weather too. You've got to gamble with every-
thing. You don't know when a strike is going to be pulled on you.
There's a lot of gimmicks in there where you don't know what's goin?
to happen.

Q But that, of course, isn't what I'm asking, i feel myself
growing tearful for you, but that's not, of course, what I'm
interested in right now. 1I'm interested in the type of effort
that you and your subordinates or your colleagues put in to arriving
at a bid in Paterson, for instance, and you've told me, which
I’think is perfectly understandable, that knowing the town the way
you do now, after these years, that it doesn't take you more than
a couple of days., A Well, Paterson don't take you no
time bécause I've had It for the last ten years,

Q Sure. But I was asking about Paterson and your other
towns, That's all. A And we usually go by population -
see how many people is in there. You could strike a pretty good
average.

Q But as I say, it's a thoughtful process, isn't it? I mean
you work at it, A You have got a pretty good idesa,

Q You have to be a businessman, don't you? A Yes, but yo
can never get the exact figure until the Job is done. You could nev

I don't care what job it is, Until that Job is éompleted, you never

102



know the obstacles you're going to run into. That's the gamble
you take. That's the contracting business, |
SENATOR JONES: O.K. Go ahead,
BY MR. GROSS:
Q Do you figure this out at all on a per capita basis?
A We take that Into consideration.
Q Do you know what your per capita cost is in Paterson?
A I think it's somewheres in the neighborhood of $l.30. |
BY SENATOR JONES:
Q $4.30 per year? A  Per capita.
Q Per capita, A Yésq
Q That's in your current contract to take effect July 1, right?
A That's right. ‘143,000 into 597,000.- that will give it to you.
SENATOR JONES: That:is $l . 607
MR. ELAM: $4.17.
SENATOR JONES: He said $4.60. 1Is that what he
testified? ‘
MR. ELAM: He said $4,.30. It actually figures out
$L.17.
THE WITNESS: $L.172 Well, that's what it is.
MR, ELAM: That's wﬁat it actually figures,
SENATOR JONES: O.K. That's what it is per capita
in Paterson now. Go ahead.
BY MR. GROSS:
Q Do you Rnow what your per capita costs are for Jersey
Sanitation for East Brunswick, New Brunswick and South Amboy?
A I never figured it out, the cost.

SENATOR JONES: That's easy to figure out, isn't it?
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THE WITNESS: Well, if I go thought the records.,
Q On South Amboy your per capita cost is $6.607 A Oh, you
mean the price we're getting?
Q No -~ per capita. A The price we're getting. You said

cost.,

Q Oh, I'm sorry.

SENATOR JONES: He's right too. He has a right to
reject that as a question. You were misleading him.
vHe's not an easy fellow to mislead.

THE WITNESS: Oh, sometimes I'm misled.

SENATOR JONES: Sometimes you get tagged a little
bit off base.

THE WITNESS: Sure.

SENATOR JONES: You manage to get back somehow or
other, don't you?

| THE WITNESS: I try to.
SENATOR JONES: Well, as I say, I'm not very tearful

about you today. Tomorrow may be another day.

THE WITNESS: South Amboy - that'!s around $6.00 per
capita over there. New Brunswick is about $6. East Brunswi
is about four dollars and ten or twenty cents.

BY SENATOR JONES:

Q That's your first contract, I suppose. A No, New Brunwick

is the first contract. ©No, you're right.
Q That $/,.20 is your first contract with that town, isntt it?
A Well, we had to give them a break there because the dump is in

that town.

Q I know. I know, So with the dump being in the town and
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being your first time9vyou got $l..20 per capita thefe,
A That's right. o |
BY MR, GROSS:
Q You had to give them a break in East Brunswick, you say?

SENATOR JONES: He didn't say anything about breaks.

This fellow is not talking about breaks.
A The dump is in that town of East Brunswick.

SENATOR JONES: Didn't you hear him say before he doesn't
give. That's fair enough. That's a good old Yankee custom,
isntt it?

THE WITNESS: You're right, Senatore

SENATOR JONES: You look like a Connecticut Yankee too
at that.

THE WITNESS: From Ledi,

SENATOR JONES: From Lodi. Go ahead.

Q You haven't had much competition in those three town as far
as the bidding goes. A But we've had competition.,

Q Were you the'enly bidder in South Amboy? A I think we
were, 1 think we were,

Q And there was only one other bidder in New Brunswick and
East Brunswick, A 1 don't recall. 1'd have to check up those
bids,

SENATOR JONES: Who was it, Roselle?

MR. GROSS: Rosselie in New Brunswick.

SENATOR JONES: I guessed it.

MR, GROSS: And Fereday and Meyers‘in East Brunswick,

THE WITNESS: But we saved the tbwns a lot of money.

SENATOR JONES: You certainly did, I'11 bet.

105




THE WITNESS: That I'11 bet any time.

Q Let's compare a couple of those towns, Mr. Stamato. Perth

Amboy ~-- A  South Amboy.

Q I'm saying now specifically Perth Amboy, which is a neighborf
ing town to South Ambog - and in which the city collects its own :
garbage, has a per capita cost Qf $2.92. A Says who?

MR. GROSS: Do you have the population figures?
MR. ELAM: That's what the city told us themselves.
THE WITNESS: You check it, c:ounse,‘tlcr.m‘ll

SENATOR JONES: All right. We can't argue here.

THE WITNESS: You check it. I'11 tell you this ---
SENATOR JONES: Just a minute. 15 GRS ,
THE WITNESS: Wait avminute. I1'11 take any town in thé
state or in this county, right as of now. You show me x
their costs, not taking the Street Department and putting
monies in there - ¥ou show me their true costs and I'll
save that town 25 to 35 per cent and guarantee them 1 willoi
Q Have you saved the City of Patefson 20 per cent? |
A 30 per cent! I've saved them over a million dollars in three
years -- four years. [ took the City of Paterson for $368,000 when
it was costing them $650,000 in 1950 and at the rate they were
collecting their garbage, if they were doing it today, it would
cost them a million, two or three hundred thousand dollars and I'm
doing it for $597,000. I defy anybody ---
SENATOR JONES: Well, you are practically a public
benefactor.
THE WITNESS: WNo, I'm not. I'm in business to make
a dollar and to save the taxpayers money.
SENATOR JONES: Let's stop making these speeches
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because we'll be making a mold or a cast for you.,

THE WITNESS: It wouldn't be a bad idea,

SENATOR JONES: You'd be surprised how quickly they
Come sometimes. Let's just get down to talking here
because you and I have been having a nice friendly discussion
all day. I understand you and I think you understand me and
we're going to‘keep beigg pleasant and nobody is trying to
make a speech and if anybedy tries to take advantage of
you, I*1ll stop them. I've done that twice today so ---

THE WITNESS: And I appreciate it, Senator,

SENATOR JONES: let's stop this stuff. You ask
questions and he'll answer them. The speeches are over.

BY MR. GROSS:

Q In the City of Paterson, you picked up the questionnaires
and Qualification statements separately, did you not, that Is apart
from Iommetti, and he picked up his own? A I picked up
my questionnaire. Thatfs right.

Q When did you first discuss this contract with lommetti?

A I never discussed the contract; I discussed bidding on a
Co-venture with him.

Q. Well, when for the first time? A Before the bidding.

Q After you had each picked up specs separately? A Oh,
Meybe before that, I just don't recall. But I know it was before
the bidding.

Q Well, who called who? Did you get in touch with them or
did they get in touch with you? A Why we discuss it at our
Meetings, We have meetings of the Association.

Q And the figures that may be submitted to a borough or city
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are discussed at meetings of the Association? A No, never.

Q Well, how did this come about?

SENATOR JONES: You just said it was discussed
at the Association, Mr., Stamato.

A No figures., I says I might have discussed this Paterson job
that was coming up with Mr, Iommetti, but not figures.

SENATOR JONES: Listen. The record is all taken
down so we don't have to worry about whefher you said it
or not.

THE WITNESS: That's right.

SENATOR JONES: But the point is, as I understand it,
you said that you discussed the Paterson Job with Iommetti
at meetings of the Association.

THE WITNESS: I might have, I said. I don't recall, bt
it was before the bidding.

SENATOR JONES: All right. There is no harm yet.

THE WITNESS: No. That's right.

SENATOR JONES: If you want to talk to him at Assoc-

iation meetings, you can, or in any event, you did.

THE WITNESS: That's right.

SENATOR JONES: All right, so you did., What's next?

BY SENATCR JONES:

Q What did you talk about, the idea of going In this jJob

together, is that right? A 1 told him that my brother is
going to -~
Q =-- pull out? A -- get out of the business and it's

too much for me to handle,
Q Right. A I wanted to go on a co-venture if he wanted
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to go along with me. He says he would, That's all. We consummated
a business transaction.

Q I suppose this didn't take place all at one time. To get Iinto
a three million dollar deal takes a little talking, takes a little
steak eating and takes a cocktail and takes a couple of meetings of
the Associationo A No, not meetings of the Association.

Q It started there., A It was lommetti and Stamato.

Q 0.K. Go ahead. Well, all the rest was right, wasn't it?

I mean, you talked about it. A What's all the rest?

Q I mean, it wasn't something you arrived at quickly,.

A No. I asked him if he wanted to go into a co-venture. My
brother was quitting; he was getting out. 1It's going to be too
much for me to handle. I'm getting on in years too you know, and
we agreed to go into a co-venture,

Q O.K. Falr enough. When was the agreement struck?

A Before the bidding.

Q Well, about when? A Oh, I would say a week, maybe twoc weeks .
before, | |
Q O.K. So you decided at that time to put in a Jjoint bid?

A That's right.
BY MR, GROSS:

Q Now who was it that worked out the cost estimate for the
Job, lommetti or you,or Jjointly? How was that done? A 1
dontt recall. I gave him the figures. I says to him "I think we
€an do it for the same price, even though we're:going to get raises
“Ith the union with this insurance benefits that they want. We
might get a raise on our dumping cost for this landfill situation,”

I saiq "We'll go in at the same price," and he agreed to do it, and
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we went in at the same price.

BY SENATOR JONES:

Q So you felt whén you made that bid that irrespective of
rising costs. that yoﬁldCin all probability occur,- you felt that
- you could still do it at the old price and come out all right?
’A Yes because there was a new type of equipment coming out too
where we could cut down on our gangs.

Q O.K. What was that equipment? A They are R-2's. The
Just came out. We're trying them for the first time.

BY MR. GROSS:
Q Mr. Stamato, you own your own dump, is that correct?

A Yes, but we are going to get out. We are chased out of there

now,
BY SENATOR JONES:
Q You own it, but you are chased out? A Yes., We are
chased out. |
Q You mean you own the land and can't dump? A That's rig
Q Where is it? A East Rﬁtherford,
SENATOR JONES: Are we going to get into that too?
Are you heading there?
MR. GROSS: No.
SENATOR JONES: I think I almost ought to say "good.
All right. Go ahead. He got chased out of East Rutherfo
and they owned the land.
BY MR. GROSS:
Q Mr. Stamato, actually what I think the Committee would be
interested in seeing, if yoﬁ could develop this, is an actual

cost estimate for this Paterson job to see how costs are prepared

110



we went in at the same price.
BY SENATOR JONES:

Q So you felt when you made that bid that irrespective of
rising costs. that wouldcin all probability occur,- you felt th
you could still do it at‘the old price and come out all right?

A Yes because there was a new type of equipment coming out too
where we could cut dowﬁ on our gangs.‘

Q O.K. What was that equipment? A They are R-2's, T
Just came out. We're trying them for the first time.

BY MR. GROSS:

Q Mr. Stamato, you own your own dump, is that correct?

A Yes, but we are going to get out. We are chased out of ther:
now,
BY SENATOR JONES:

Q You own it, but you are chased out? A Yes. We are
chased out.

Q You mean you own the land and can't dump? A That's 1

Q Where is it? A East Rutherford,

SENATOR JONES: Are we going to get into that too?
Are you Beading there?
MR. GROSS:’ No.
SENATOR JONES: I think I almost ought to say "goc
All right. Go ahead. He got chased out of East Ruther
and they owned the land.
BY MR. GROSS:

Q Mr. Stamato, actually what I think the Committee would be

interested in seeing, if you could develop this, is an actual

cost estimate for this Paterson Jjob to see how costs are prepare
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and developed, with a specific breakdown., - - A It's tough to

figure out. You've got to gamble. You've got a landfill situation
which they have been getting away with. ’
SENATOR JONES: You admit that.
THE WITNESS: They are doing it halfhazardly, see.
SENATOR JONES: Halfhazardly.
THE WITNESS: If they ever stuck tovit, it would cost
you more for sanitary landfill than to incinerate. So
you're gambling all the time. That's why I ~uast i

Just didn't give a darn when they shut the dump down and :

- dump over to another dump and pay our yearly fee.

Q@ What are ybur present wages? How much are you paying now?

A The men today get $11l a week for the drivers and $10L for the
lifters,

Q And how many men do you use on a truck? A Two men
on a tfuc:k°
BY SENATOR JONES:
Q How many trucks ha?e you got iIn Paterson? A Oh, about

sixteen right now, fourteen to sixteen. It all depends.

Q Are they all the Packa-187s7? A They are all Garwood
500°'s,
Q 500's. What is that, 18 tons? A 20 to 2i.

Q 20 to 2L -ton Packa's.
MR. ELAM: 2l yards.

SENATOR JONES: What?

THE WITNESS: 2l yards. Some are 20; some are 2.
Q And they all call for two men. You use a driver and a fellow

on the truck? - A A driver and a helper.
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Q A driver and a helper. You don't have any open trucks at
all in Paterson? A I think we have one or twe.

Q In Paterson do you take all refuse, all garbagé? A Yes,

Q You don't have any industrial that you make a private deal
with anybody, do you? A The industrials, they have got a
right to use our dump, but we've got privates over theré too.

Q You have privates over there. A If a factory comes
over to me --

Q If a factory comes over to you -- A -- and wants to make
a deal with me to remove their factory waste ---

Q 1Is that in your contract or is that a private deal?

A No. That's a private deal. -- we give them a right to ---

Q What do you have to take from an industrial ccmp@g@cg; under
your contract? A Just their garbage.

Q Just tﬁeir garbage. A Just their garbage.

Q Well now, do you have an exclusive in that contract to take
all the private stuff in Paterson? A Oh, no.

Q If I decided to get in the garbage business and the Manhattan
Rubber Company wanted to give me all their old rubber material ---
A You've got a right to go there.

Q (Continuing} --- 1 could go there and make a private deal.

A That's right.

Q So you don't have that exclusive? A  No.

Q But you do haVe, in spite of the fact you don't have an
exclusive, I suppose you do have quite a few private people that
make private:deals with you. A 1'd say I've got about five
per cent pfithe privates, There are about 15 or 20 private waste

collectors over there. -
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Q You have fifteen or twenty others? A Yes,

Q Well, how many customers do you have én a private level?

A All together, I think all ocver North Jersey we must take in
about sixty or seventy thousand dollars a year in privates.

Q And how much out of Passaic County? A Oh, I'd have to
figure that out. That's Passaic and Bergen County.

Q Leave out Bergen. We'll come to Bergen later. What are
you taking out of Passaic County? A I'd have to figure that
out.

Q You don't know, You don't know what you are taking ocut of
Paterson? A No. 1I'd have to figure it out.

Q Ndw can you give the Coﬁmittee and can you give counsel
your general statement of allocation here as to cost. You have a per

capita of $L.17. How do you divide up that $4i.17. Or if it isn't

the $l1.17, how do you arrive at costs? How much for trucks? How
much for maintenance? How much for labor? How much for insurance?
How much for gas? A Like I says to you, you don't know your

cost until you complete the jJob.
Q Yes, but --- A  Then you know your cost. All you could
do is guess at it and get a rough idea what it costs you.
Q Well then, tell me how you approach your rough ideas?
A Well, from previous experience.
Q And how do you arrive at your previocus experience?
A You ffgure out what you have made on other Jobs,
Q 0.K. Well now, how do you figure cut what you have made
°n another job? This ié like ring-around-the-rosy. A Just
Sit down with your accountants.

Q Sit down with your accountants. A That's right,
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Q What do they tell you? For instance, what percentage of

a job is labor? A That I'd have to figure out.

Q How much do you spend on labor? What is your allocation
or how much do you spend on labor? A I'd have to figure it
out, Senator,

Q How much do you amortize your trucks, over what period
of time? A Five-year period.

Q A five-year period for trucks. Do you know how much you
make an allocation to gas and maintenance and all the rest?

A I'd have to figure it out. 1I'd have to sit down with the
accountants and figure it out,

Q Well then, the answer Is you can't do that for me now.

A No,
Q Are you ever going to be able to do it for me? A I can
give you a rough idea when I sit down with the accountants and go

over costs and everything. See, every town is different. Every

Job is different.

Q The garbage is the same, isn't 1t? A ©Ch, no. Some
iowns call for rear-door collection. Some towns call for curb
Collection.

Q I understand that. A  Some towns want everyday pick—upsi

Some towns want Just pick-up in the business areas everyday collecti

and twice a week in residential. It all depends, Every job is
different,
SENATOR JONES: A1l right. I think we will adjourn
this for today. We will announce sanother date for the
hearing and it will be Wednesday, July 6th, here, and 1711
/come down from Maine to be here. All right, it will be

July 6th, at 10:30 A.M.




